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Nitish Rues Low CD Ratio in state

Chict minster Nitish Kumar on Thursday 22 August 2009 rucd
the low of credit deposit ratio of the stale ol 45% a5 compered (o the
national average of 72% at the 69th SLBC meeting on Thursday, He
drew the attention of the bankers 1o this and emphasised that the
people of the state relied on banks and prefer depositing their money
in banks. He also asked the bankers to increase loaning activity in the
state.
The agenda paper of the meeting prepared by the bankers also
noted, "It is worth mentoning that the CLIY ratio of the state
stood at 45.5% ag at the end of June, 2019 which could have improved
further .

Depury CM Sushil Komar Modi said loaning activilics Wers
generally low during the first quarter, and accordingly the bankers
should strive o achieve more then 90% of the annual credit plan
target worth Rs. 145 lakh crore by the end of the current fiscal,

The parliamentary elections were on and the model code of
conduct of the Election Commission was in force from February
onwards tll may end covering most of the ficst guarter of the cirrent
fiscal,

It emerged at the meeting that loaning activitics were poor in five
dismricts- Banka, Jehanabad, Sheoher, Madhubani and Gopalgani- and
they were at the bouiom five of the state’s 38 disiricts. Towas felt that a
good performance would have increased the C-1D ratio,

Discussion with the DMs of Jahanabad, Gopalganj and
Madhubani through video conferencing showed that the problems
were rooted in the lack of updated land records showing property
rights in lamd , a5 a result of which farmers and others concermed were
not able w produced required land procession certificate (LPC),
which in turn blocked Ioan dishursement (o the {armers through Kisan
Credit Cards.

Finance depariment  pringipal sevcretory Siddbarth told bankers
thai there were 282 hranches of various banks which had been ranked
as “the most poor performing branches of hanks in the state, ” as they
were lax in implementing the ACP. Modi asked the bankers to go
deep into the causes of the *poor performance™ of the bank hranches,
including 282 of them. and present a detailed report an it at the next

meeeting of the SLBC. Source: Tomws of India 23-08-19
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