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Prohibition will not impact tourist inflow : CM

Do not come to Bihar to drink liquor, chief minister Nitish
Kumar said while defending total prohibition in the state.

The context was the total liquor ban's impact on the state's
tourism and hospitality industry. "Agar sharab peena hai to yaha
mat aaye (if you must drink, do not come here)," Nitish said on the
sidelines of his weekly janata durbarat 1 Aney Marg.

Complete prohibition in a state that receives foreign tourists is
taking a toll on those attached with the state's tourism and
hospitality industries.

But Nitish rubbished the possibility of prohibition having any
impact on the tourism and hospitality industries. "I took the
decision after going through every angle. Those who are saying that
prohibition will have impact on tourism and hospitality are talking
nonsense," Nitish said. " Most Bihar-bound tourister are spiritual
tourists. They come here for meditation or pinddaan (a Hindu ritual
for the salvation of one's ancestors) and not to drink liquor."

Earlier, the Bihar Chamber of Commerce and Industry
president O. P. Sah had said the government should have allowed
liquor in starred hotels and clubs and that the ban would impact
hospitality and tourism. But Nitish had a different take. "If | had
allowed liquor in hotels and clubs, then people would have said
| am giving privilege to a few, " he said. "That's why | decided on
complete ban. | don't think people go hotels only to drink. But if it is
so, thenitis bad for the hotel industry hotel industry'simage."

After first announcing partial prohibition on April 1, Nitish
announced total prohibition on April 5. He had earlier said Indian-
made foreign liquor would be banned in a phase-wise manner and
the Bihar State Beverages Corporation Limited (BSBCL) would sell
it. The government proposed to open 650 liquor shops from April |,
But BSBCL Struggled to open the shops.

Nitish said people who were spending money on liquor will
now spend it in other sectors and generate revenue for the state. "l
have got full support of people here. The demand is now across
India, even in Tamil Nadu and Jharkhand." He said he was against
liquor but not against any individual and those found violating the
prohibition would be punished as perlaw. (Source: Telegraph,12.4.16)
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GST WORRY FOR TEA INDUSTRY

The tea industry has expressed concern over the negative
impact of high taxation rate on account of the introduction of the
goods and services tax (GST) bill. The Indian Tea Association (ITA)
has placed recommendations seeking the government's
consideration on this matter.

"Any GST rate or additional tax incidence higher than the
current value added tax (VAT) rate of 5-6 per cent may work
negatively for the tea industry. Moreover, an increase in tax cost
will have an inflationary effect," said Arijit Raha. secretary-general
ofthe ITA.

According to the ITA, a committee headed by chief economic
adviser Arvind Subramanian had tabled a two-rate GST structure
with alower rate of 12 per cent, a standard rate in the range of 16.9-
18.9 per centand a higher rate for luxury goods of 40 per cent.

However, even at a concessional rate of 12 per cent, the tax
cost on tea is expected to increase. At present, tea is also exempt
from excise duty.

BITTERBREW : ® GST may have negative impact on tea in the

form of high taxation rate ® Two-rate GST structure proposed;
Lower rate of 12% standard rate in the range of 16.9-18.9% and

higher rate for luxury goods of 40% ® Tea is exempt from excise
duty; is subject to concessional VAT rate in most states in the range
of 5-6% © Proposed GST structure likely to make auctions
unattractive. (Details : Telegraph, 11.4.2016)
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The top 1% will now have to pay 15%

The Income tax surcharge on 'super rich' - those with income
of morethanRs 1 crore-hasgone upto 15% from the existing 12 %.

That means, the burden on the taxpayer will increase Rs
92,700 for every Rs 1-crore income. The effective income tax for
super-rich has now become 34.6 % from 35.5%.

Infact, this is the second time finance minister Arun Jaitley has
increased the super-rich surcharge since took charge of the
ministry.

YOUR TAX BURDEN OVER THE YEARS

Year Minimum | Tax | Income at |Highest| Incomeat | Rate [ Highest
income | rate |which highest| tax which of Sur-| taxrate

forLax (Rs) | (%) | tax rate rate surcharge |charge| including

starts (Rs) (%) | islevied (Rs) | (%) |surcharge

2000-01 50,000 10 1,50,000 30 60,000 | 10 34.5
2001-02 50,000 10 1,50,000 30 60,000 2 30.6
2002-03 50,000 10 1,50,000 30 60,000 5 315
2003-04 50,000 10 1,50,000 30 8,50,000 | 10 33.0
2004-05 50,000 10 1,50,000 30 8,50,000 | 10 33.6
2007-08| 1,10,000( 10 2,50,000 30 10,00,000 | 10 33.9
2009-10| 1,60,000( 10| 5,00,000 30 10,00,000 | 10 33.9
2010-11| 1,60,000( 10| 5,00,000 30 | Nosurcharge| - 30.9
2011-12| 1,80,800| 10 8,00,000 30 No surcharge 30.9
2012-13| 2,00,000| 10| 10,00,000 30 No surcharge [ - 30.9
2013-14| 2,00,000( 10| 10,00,000 30 1,00,00,000 | 10 33.99
2014-15| 2,50,000( 10| 10,00,000 30 1,00,00,000 | 10 33.99
2015-16| 2,50,000| 10| 10,00,000 30 1,00,00,000 [ 12 34.61
2016-17| 2,50,000( 10| 10,00,000 30 1,00,00,000 | 15 35.54

For Income higher than Rs. 5 L, exemption limit is Rs. 2 L.
(Source : Time of India, 1.3. 2016)
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Policy meet on banks

The Banks Board Bureau, formed to recommend the
government on the selection of heads of public sector banks and
financial institutions and help lenders to develop strategies and
fund-raising plans, held its first meeting.

Former comptroller and Auditor General Vinod Rai has been
appointed as the chairman of the bureau. The other members
include former chairman and managing director Bank of Baroda
Anil Khandelwal, former joint managing director of ICICI Bank. H. N.
Sinorand former managing director & CEO of Crisil Rupa Kudwa.

The bureau, which will be based in Mumbai, held its meeting
at the RBI headquarters. RBI Governor Raghuram Rajan, deputy
governorS. S. Mundra and minister of state for finance Jayant Sinha
were also present at the meet. "Excellent discussions at the Bank
Boards Bureau meeting today," Sinha tweeted.

It is learnt that senior-level appointments at PSU banks and
the consolidation of these lenders were the issues that came up
during the meeting.

Finance minister Arum Jaitley had said the centre would push
for the merger of some of the state-run banks once they were
adequately recapitalised.

RATE-CUT CALL

Economic affairs secretary Shaktikanta Das said banks were
expected to cut interest rates over the nest few days in light of the
recent monetary policy easing by the RBI.

"Banks are autonomous and the government has given very
strong signal by maintaining the fiscal deficit at 3.5 per cent and
resetting small savings rates. The RBI has reduced the policy rate by
25 basis points. One would expect banks to take a policy call and |
amsure they would doitin days and weeks to come." he said.

(Source : Telegraph, 9 .4. 2016)
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Airtel M Commerce gets payments bank licence

Bharti Airtel said its subsidiary Airtel M Commerce Services Ltd
(AMSL) has been granted payments bank licence by the Reserve
Bank of India (RBI). (Details : Fin. Exp. , 21.4.2015)
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