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MEMORANDUM BEFORE THE 14™ FINANCE COMMISSION

BY BIHAR CHAMBER OF COMMERCE &INDUSTRIES
On January 06, 2014

The Bihar Chamber of Commerce & Industries is extremely grateful
to the Chairman and Members of the XIVth Finance Commission for
having given us the opportunity to place Chamber's point of view before
the commission. Though we are the signatory of joint representation
with all political parties of Bihar, but we are submitting these
suggestions for the kind consideration of the Commission exclusively to
ensure proper growth of trade and industry in Bihar.

Bihar has an area of 94163 square kilometers which is 2.8% of the
total area of the country and the present density of population is 1100
persons/Sq. Km which is much higher than the national coverage.

The State Domestic Products and per capita income is very low as
compared to national average. With the reference to different
development index such as per capita Electricity, Education, Health,
Road, Rail etc. State of Bihar is very low compared to developed state.
The slow growth of SDP and per capita income is attributable to a large
extent to low level per capita State Plan and inadequate Central
assistance as well as inadequate flow of institutional finance. The
people of Bihar require special support from Finance Commission to
reach the national average in a time bond manner.

We, therefore, request the fourteenth Finance Commission to
consider Bihar as a Economically and Industrially Backward State and
frame Special Norms for the State at par with Himachal Pradesh and
North Eastern States.

Adequate Devolvement of Taxes

To promote equity and to reduce disparity among States, there is an
imperative need to provide special assistance. Under the present
financial dispensation, most of the high yielding taxes are within the
jurisdiction of the Central Government. It is therefore urged that the
Finance Commission should look into the aspect so that discretion is
reduced. One of the simple ways for reducing the current size of
discretion would be to increase the size of shared taxes by including
some additional tax heads. The Commission should consider enlarging
the divisible pool to 50 percent of the net tax revenue of the Central
Government.

Recommendations of 14" Finance Commission on the basic population
as 2011 census instead of 1971 census

As per paragraph 4 of the notification constituting Fourteenth
Finance Commission generally population of 1971 is to be taken for
devolution of taxes and duties, but Commission is entitled to take into
consideration demographic changes that have taken place subsequent
to 1971. BCCl finds more than 40 years old population figure totally out
of place, and further the state has been bifurcated, hence request the
commission to take into consideration figures of 2011census, which are
available.

Infrastructural Deficiency

The state of Bihar has lost as a consequence of its bifurcation
almost all the mines and minerals and a major portion of forests.

The bifurcation also resulted in 75% of the population of remaining
in Bihar with only 25% of public assets. This bifurcation has led the state
of Bihar to absolute loss of base for economic growth .

Itis therefore imperative upon the finance commission to devolve a
major part of the central taxes to Bihar enabling it to catch-up with the
advance states in terms of infrastructure and thereby attracting
investment in the state.

It is also urged upon the Commission that the grant received from
the union government from external funding agencies be passed on to
the States as grants and not as 70 percent loan and 30 percent grant.

CD Ratio & Compensation Thereof

Historically the state of Bihar was neglected under the colonial rule
and unfortunately the freight Equalisation of minerals investment went
to state which were already developed and flight of capital took place.

This prevented the state in utilizing the deposit in the state
absorbing credit. The finance commission should be consider
compensating Bihar enabling the state to improve its infrastructure
thereby improving its ability of credit absorption.

Special Grants to the State
Due to freight Equalisation the capital base of the state was

eroded and bifurcation of the state rendered Bihar bereft of all
industries and minerals making the state of Bihar an agricultural
state.

When the state was bifurcated the center had agreed to provide
special package for Bihar offsetting the losses incurred due to the
bifurcation.

It is therefore suggested at the 14" Finance Commission provide
for special grant for the state of Bihar. For overall development of
infrastructure, civic amenities and industrial development particularly
for New Airport,laying of Gas pipeline within State, Power Generation,
Transmission & Distribution and Introduction of Metro Rail.

Civic Amenities

In Bihar urbanization is very low i.e. 11.3% as compared to
national average. The 14" Finance Commission is requested to give
suitable grant for rapid urbanization of the state of Bihar.

There is requirement of basic civic amenities such as drinking
water, provision of drainage, sewerage. The 14" Finance Commission is
requested to special grant for same.

Creation of Land Bank

Since Bihar is primarily an agriculture based economy and a very
high density of population per Square kilometer land has become a very
costly input for setting-up industries.

The state government is not in a position with its present resources
tocreate aland bank.

The Finance Commission should provide special grants enabling
the state to buy land and create a land bank for the industries to be set-
up.

Revival of State Financial Institution

The credit availability is extremely poor. The state financial
institutions use to lend for term loan and working capital loan to small
and medium industries since both BSFC and BICICO are no longer being
refinanced by SIDBI they have become sick leading to complete
stoppage of finance to small scale industries there by stopping the
growth of small scale industries in Bihar.

You are aware that the small and medium industries create jobs
and this would improve the unemployment condition and improve per-
capitaincome.

It is therefore imperative for the finance commission to arrange
funds for these institutions by way of special grants.
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Corporate Transparency in India-Gets Legal Sanction with
Companies Act, 2013

The new companies Act, 2013 enacted on 29 August 2013 will replace
the nearly 60-year-old Companies Act, 1956. The Act aims to improve
corporate governance, simplify regulations, enhance the interests of
minority investors and for the first time legislate the role of whistle-
blowers. There are over 300 places in the 2013 Act where rules are being
prescribed, and are currently available for public comments. The concept
of Corporate Social Responsibility has also been introduced to encourage
socially, environmentally and ethically responsible behaviour by
companies. Further, the Act seeks to fortify investor protection and
transparency by introducing terms like Insider Trading, Price Sensitive
Information, Class Action suits and other additional disclosures. It also
intends to give greater responsibility to the auditors and to widen their
role. The key areas and impact of this Act is on accounts, auditors, related
party transactions, mergers and acquisition. Greater transparency
would ensure increase in the quality of functioning of the company, a
new way of governance, enhanced responsibility and winning the trust of
investors and stakeholders.

To uphold the transparency of functioning in an organization, the
Companies Act 2013 mandates that every listed company prepare a
report for its AGM, which should contain:

e Confirmation that the meeting was convened, held and conducted as
perthe provisions of the Act /Rules

e Boardreport to disclose managerial remuneration

e Requirement for Enhanced Disclosures in prospectus has been
incorporated in the Act of 2013
e Return to be filed with registrar in case of promoter's stake changes
e Disclosure of interest of all directors
e Board to disclose all the related party transaction in its report along
with necessary Justification
e Contracts with managing and whole time directors required to be
kept at registered office, which shall be open for inspection by
members of the company

o Director responsibility statement in the case of listed companies shall
mention that, directors had laid down internal financial controls and
had devised systems to ensure compliance with the applicable laws.

It is interesting to note that India has been ranked first among the
BRICS bloc of emerging economies that is Brazil, Russia, China and South
Africa, in an index measuring corporate transparency, published by
corruption watchdog Transparency International in October 2013. Credit
for this has been accorded to Indian laws that require the publication of
key financial information like corporate holdings and a country-wise
breakdown of revenues and tax payments. Source : FKCCI, Issue No. 1, Jan . 2014 )
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Work on elevated road project gains pace

Work on the 11.9 Km elevated road corridor, connecting Patna AlIMS
with Digha, has gained momentum with the construction firm, Gammon
India, racing against time to complete the project in the next three years.

(Details : H. T, 4.1.2014)
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R.N. 4211/62

LIST OF HOLIDAYS OF THE CHAMBER FOR THE YEAR 2014

NAME OF DATE NO. OF
HOLIDAYS DAYS
1. | New Year's Day 01.01.2014 Wednesday 01
2. | RepublicDay 26.01.2014 Sunday 01
3. | BasantPanchami 04.02.2014 Tuesday 01
4. | Holi 17.03.2014 Monday 02
18.03.2014 Tuesday
5. | Independence Day 15.08.2014 Friday 01
6. | Birthday of Mahatma Gandhi | 02.10.2014 Thursday 01
7. | DurgaPuja 02.10.2014 Thursday 03
03.10.2014 Friday
04.10.2014 Saturday
8. | Deepawali 23.10.2014 Thursday 01
9. | ChhathPuja 29.10.2014 Wednesday 02
30.10.2014 Thursday
10. | Kartik Purnima/ 06.11.2014 Thursday 01
Guru Nanak Jayanti

Lo ]
RESTRICIED HOLIDAYS

Employees can avail only three Restricted Holiday which are as follows: -

S.N. Name of Holidays Date Day
1. Chehallum 14.01.2014 Tuesday
2. Mahashivaratri 27.02.2014 Thursday
3. Ramnavmi 08.04.2014 Tuesday
4. Mahavir Jayanti 13.04.2014 Sunday
5. Raksha Bandhan 10.08.2014 Sunday
6. Sri Krishna Janamashtmi 18.08.2014 Monday
7. Eid-UI-Fitr 29.07.2014 Tuesday
8. Eid-Ul-Zoha (Bakrid) 06.10.2014 Monday
9. Chitragupta Puja/ 25.10.2014 Saturday

Bhaia Dooj

10. Muharram 04.11.2014 Tuesday

1. X-Mas Day 25.12.2014 Wednesday

fereetifirer 2t fereq STl 2g ToaR & A0S B

1ot IR ol WE, TR IR Y S0 R ST e |

AT T ST | HAH W A hel AT, el &l 2
HLER 1 3. €l TH. § gt Tt

IR o1 . €1 TE. 99 2013-2014 | fHT T e
eI w3t . . ¥ gty feiat

% 15 St 3R TH oS W A TE. T FHed & fau s S
ST ST Hhdl & 2 (R : Tor ufenT, feawew 2013 )

AT At A ferdewr & R
K

I I A, I-Ad, I g H Bg uRade
B O B YR PSP PRI B B puT B

I

7R < el 3HEAE TWo Herd Aerd) B g it

Tt @ g T add A A AT st Wo Wo nATE
Y W ST IureAe st AW HAR Ueary ud it v WA

YER Y9 3N Hiel Uvs SUediol & Ud 31exrel IO Jerdes el @t 39t
ot forf¥r W feaic 1 4 Srefadt 2014 B YewR areret oft do Bo 3rararer I srerarar
F X0 Arerd) B arraafielt sregiorent & ol | Adyerd Fewt A I fvere BT At BT
o AN BT HFToAA dF |

Faar sremrer ot dio Bo 3raraTer o U AGIRIHA 3T B T o JAd=
Arerdt B v Taveardt, Forafies, mare e weer Jeter @ Famm | oft swrarer
Fal 5 3eelal 31U Sitger @MUTR, eier Ud ATl Ht WoI o YU U A FAATdA
2 & | o drerdt B MBRHAB vt 37 g gam o q Al 14 Ty 1975
A TN O & & | AT H PR gelea #F It FY B =it | a7 F AP TS b 8T
Y 14 TG B IAB IoI AT TR Jow MG B TR AR IR TR B
BU 32 sigiorell 3iffd & 213 gAR WO sl & | 3o FeHAT # YR B AT
P TSP BT M BT ey Aol T3 I B |

Yoer B qd aremet ot Yorear UMY o Wo Werdt B Ul U srgrgH St
T gU el 1o 3eT B uRbey 3 3R Jeaw B uRBe & g0 Arerd) off @8 feraferar,
TR P AR B Feidl A IoTd P &THAT Tga & B cial 3 Bt 31 X0
e A 3T Shael WRIUBR, A Ud Aol & wrdia fosam | zi=ior oft o= 6
et 1y oft aret Href B et & g2

Jeaw @ gd sremar ot fo o AMfET o war [ o Ve A W
ar gor &, X % A1 3B & FF Y A A TR Jww B 47d
o st 3 arg ot (o derdt) o forar fereffemar & amwor fam 3F o B
Tt 3RFERT o YT A BT AT | 98 Uy 3ot off AewR B eSS H Fow B W
ek

Yoz Iuemer off of¥r AEa o U gggHAS ffa F g FEr B
3 FERAA o A ot A fHerer w1 AT oY FI & Frem Afper 3t
rsfiemar, Toeaiiar & ar & o Jgaadr € 3T T & A & a5 sraew &
HET T & |

0 e B g off IMHRIA AR of U AGrGH 3T BT T el 6
e 3t A Rrar @ 3 odt o fafr awen w1 B, A F 3w ufa wdfw Aeww
IS & | BT Sitael FER Jear 3t Hiord 3 FANIT o7 | JoaR It e ot |1 T
AT JFAR B JgAN B IR A Rictel By & | Feor off TAT 6 FeR BT Pref R U
& 9 Yuaa 3 fefiar & o1 3 i fi— FaT A 3R T dier AR fondfe
| R A der B 3iue der FHS AR &R AT HFeE FY | D AR I W
& e, Tel Ia Uiy Al srgiter greft |

T IR T ISR B 3UTeeT off AW FAR Uears), e sft To Bo o
Rreer, qd Iutemet st Jeor wemrer @, g prureer st fdw wrEsar wa sht
Fater orer, st Araer o7 Siferan A Bt A F YR B A 3uRerd A |

Secretary General

EDITORIAL BOARD
Editor Ramchandra Prasad Printer & Publisher
A. K. P. Sinha Chairman A. K. Dubey

Library & Bulletin Sub-Committee

Asst. Secretary

Khemchand Chaudhary Marg, Patna - 800 001 * Ph. : 0612-3200646, 2677605, 2677635 « Fax No. : 0612-2677505
E-mail : beepatna@gmail.com « Website : www.biharchamber.org

Design & Printed by : Sharada Enterprises, Patna, Ph.:0612-2690803, 2667296



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8

