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Biz chamber sends SOS to government

Bihar Chamber of Commerce & Industries members led by
chamber president P.K. Agrawal met finance minister Abdul Bari
Siddiqui on 3.2.2017 demanding major concessions for industry and
tradeinthe 2017-18 state budget.

The demands included doubling funds for industries,
formulation of online crediting for incentives and reimbursements to
industries, a separate policy for the tea industry and rehabili-tation
package for sick industries.

Agrawal said the chamber had also demanded quality power
supply to industrial units and improvement in road connectivity,
especially bridges over the Ganga.

The chamber pointed out that during 2016-17, the industries
department was allotted more than Rs 788 crore, but the entire
amount was not given thanks to which several projects had to be
shelved. While demanding an online incentive system for industries,
it also stressed that a time frame should be enforced for related
petitions under the Right to Service Act.

The chamber accused the banking sector of having a negative
perception about Biharis engaged in trade and industries - that they
will not return loans. It maintained that banks in Bihar were
essentially deposit centres and the credit-deposit ratio of Bihar was
lower than the national average.

The chamber members said they want the government to put
pressure on banks to increase the flow of loans to entrepreneurs.
They also pointed out that tea gardens were coming up in a big way in
the Seemanchal area and demanded the state formulate a separate
policy. The chamber members said they want the state to announce
special incentives to industrial units which create jobs in and outside
the state.

The members drew the attention of the government to the
acute shortage of land investors face and asked the state to play the
role of a facilitator by creating land banks, increasing industrial areas
and earmarking land for industries.

The chamber pointed out that the Amritsar-Delhi-Calcutta
industrial corridor will pass through Bihar and large chunks of land
would be acquired.

The organisation demanded incentives for core industrial
sectors identified by the state government in its 2016 industrial
policy, such as tourism, food processing, textile, and health care. It
pointed out the need for establishing a modern lab to test food
products. Currently the state has to send samples outside the state. It
called for expansion of industries in all districts by promoting micro,
smalland medium enterprises.

The members pointed to the steep hike in State Pollution Control
Board charges for giving a "consent letter" to industrial units.
Previously, it was Rs 6,000 for three years. Now, it is between Rs
25,000 and Rs 55,000 for small industrial units, while medium-scale
units' fees have been hiked from Rs 15,000 to between Rs 40,000 and
Rs 1.4 lakh. The chamber urged the government to reduce the fees.

The chamber also complained of harassment through false FIRs
against industrialists. In cases related to mines, the chamber
members said they want FIRs to be lodged only after a report is
submitted by the director of mines safety, and in other cases after the
report of the Superintendent of Police.

It demanded cut in power rates and reduction in transmission
loss rates that industrial units have to compensate.

The business community also urged building low-cost housing
and commercial complexes through public-private partnership,
rationalisation of circular rate, and a new building bylaw amnesty
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It also asked the government to form a Trader Welfare Board to
give financial relief to traders in distress and said restrictions on
movement of heavy vehicles on Rajendra Bridge and Gandhi Setu was
causing losses to the government as well as entrepreneurs.

(Source : The Telegraph, 4.2.2017)
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Reserve Bank of India

RBI/2016-17/224

DCM (Plg)3107/10.27.00/2016-17
All Banks

Dear Madam /Sir,

Removal of limits on withdrawal of cash from Saving Bank
Accounts

Please refer to our circular DCM (Plg) 2905/10.27.00/2016-17 dated
January 30, 2017 on the captioned subject.

2. Inthe wake of withdrawal of Specified Bank Notes (SBNs) since

February 08,2017

November 09, 2016 Reserve Bank had placed certain limits on cash
withdrawals from Savings / Current / Cash credit /Overdraft
accounts and withdrawals through ATMs. On a review of the pace of
remoneti-sation, Reserve Bank partially restored status quo ante by
removing the restrictions on cash withdrawals from Current / Cash
credit / Overdraft accounts and ATMs effective January 31,2017 and
February 01, 2017 respectively. However, the limits on cash with-
drawal from Savings Bank accounts continued to be in place.

3. In line with the pace of remonetisation, it has now been
decided to remove the restrictions on cash withdrawals from Saving
Bank accounts (including accounts opened under PMJDY) in a two
step processas under:

i. Effective February 20, 2017, the limits on cash withdrawals
from the Savings Bank accounts will be enhanced to ¥ 50,000
perweek (from the current limit of 7 24,000 per week); and

ii. Effective March 13, 2017, there will be no limits on cash with-
drawals from Savings Bank accounts.

4. Please acknowledge receipt.
Yours faithfully,

(P Vijaya Kumar)
Chief General Manager
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Transmission losses bog down Bihar power cos

Bihar's demand for power has shot up from 1,800 MW in July
2013 to 3,854 MW in November 2016, which it has been able to
meet through power purchase. The flip side of it has been the high
aggregate technical and commercial (AT&C) loss, says the state's
economicsurvey reportfor2016-17.

It says that the high AT&C loss was due to large scale rural
electrification in Bihar. Against an AT&C loss of 59.24% in 2012-13,

(

the same in 2015-16 had come down to 43.54%. which was still
higher than the target stipulated by regulator-the Bihar Electricity
Regulatory Commission.

The Centre under its Ujwal Discom Assurance Yojana (Uday).
Which seeks to bring about an operational and financial
turnaround of discome (distribution companies), has proposed
reduction in AT&C loss to 15% and reduction in gap between
average cost of supply and average revenue realised to zero, both
by 2018-19.

Bihar, with 88.7% of its population living in rural areas (source :
2011 census), has done much on rural electrification. Against 1.06
lakh tolas, the power firm has been able to electrify 75,000 - plus in
the state. The remaining 30% work is expected to be complete
before the December 2018 deadline of chief minister to make
power available to every household.

Transmission issues, however, continue to stymie the progress
of power sector in north Bihar. Bettiah, Motihari, Gopalganj. Siwan,
Chapra, parts of Vaishali, Gopalganj and Sitamarhi face a
cumulative shortfall of 250-300 MW power because of
transmission constraint. With 400 kV super grids coming up in
Darbhanga and Motihari, the power firm would be able to tide over
the crisis soon.

As per the generation plan. additional capacity of 5,589
MW/will be added by 2018-19 and Bihar's total available capacity
was expected to be 8,925 MW, making it a power surplus state.

POWER PROGRESS : ® Bihar's power availability was 2831 MW
in 2014-15. This increased to 3769 MW in October 2016-a 33%
increase in two years e Additional capacity of 5589 MW will be
added to the state's power availability of 3336 MW. making it
power surplus by 2018-19 e Bihar's generation and power
purchase increased from 11,966 million units in 2011-12 to
21,677MU in 2015-16 e AT&C loss due to large scale rural
electrification, was as high as 59.24% in 2012-13 but had come
down to 43.54% in 2015-16 e Bihar, with 88.7% of its population
living in rural areas (2011 census), remains the most ruralised state
inIndia. (Source:H.T.,24.2.2017)
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