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RAILWAY BUDGET 20I14-I5

THE RAILWAY RUPEE FOR 20I3-14

WHERE THE RUPEE CAME FROM (IN %)

Misceﬂuneaus receipts: Comprises mainly the
safety surcharge on passenger fares and subsidy from general
revenues for dividend. Other coaching earnings: Income from
railway parcels service, defense movement and special trains.
Sundry earnings: Income from non-traditional sources like leasing
of land. Optical fibre, network, commercial publicity on railway

property.
Misc

Sundry other
receipts 2

earnings 3

Goods

i Traffic 67

coaching
earnings 3

Passenger
earnings 25

WHERE THE RUPEE WENT (IN %)

m Working Expenses : Includes staff wages
and allowances, fuel, lease charges, stores and miscellaneous
expenditure. Pension fund: To pay pension to former employees.
Dividend: Paid to the general exchequer in Perpetuity for capital-
in-charge at the rate of 7 per cent. Depreciation reserve fund:
Caters to the depreciation requirements. Development fund:
Investments in development works

Capital fund 1 Development
fores fund 6
Lease charges
Dividend 4 Staff wages

. . &
Depreciation allowances
reserve fund 5 3
Misc expenditure 8 Fuel 18

Pension fund 17
(Source: Business Standard, 9.7.2014)

BCC ROOTS FOR SPECIAL STATUS
100% INCOME TAX HOLIDAY

MAKING A POINT Says adequate allotment of funds is
essential to help the state prevail over development deficit and meet
its growth aspirations

Making a case for the grant of special category state status,
Bihar Chamber of commerce and industries (BCCl) urged the Union
finance minister, Arun Jaitley, to use the Budget as a golden
opportunity to address the neglect meted out to the state and initiate
steps for playing a proactive role in its turnaround.

In an exhaustive pre-budget memorandum for the Union
general budget 2014-15, BCCI President P. K. Agrawal said the state
has not been getting its due and justified share in the central
allocations to overcome its economic and industrial back-wardness.

= . m—

- R —— -
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"Adequate allotment of funds is essential to help the state prevail
over the development deficit and meet its growth aspirations.” he
said.

BUDGETARY EXPECTATIONS

* Reduce service tax from 12% to 8% restore depreciation
on plant and machinery to 25% from 15% « Cut company tax rate
to 25% from 30% and abolish surcharge, decrease MAT rate to
15% from 18. 5% = Raise transport allowance limit from Rs 800 to
Rs 3,200 per month and exemption limit on children education
* Raise medical expenses reimbursement limit from Rs 15,000 to
Rs 50,000 and 80 ({c) deduction to Rs 2,00,000 = [ncrease
deduction on interest paid on housing foans to Rs. 3,50,000 from
current limit of Rs 1,50,000

In order to accelerate the pace of economic growth, the Centre
must devise a way for reducing rate of interest-at least by 2%- for
entrepreneurs who are willing to set up industry in the backward
state." Besides ensuring supply of coal for new thermal power plants
in the state, the Union Budget must take care to provide adequate
allocation for encouraging sugar industries, power projects, agro-
based industries, food processing units, steel and engineering units,
tourism and technical as well as management institutions, " he said.

Making specific suggestions, the BCCI President also made a
pitch for 100% exemption in income tax for industries in view of
industrial backwardness of the state. "Earlier, the Centre provided
100% IT deduction to units located in 14 category-A districts and 12
category -B districts of the state, for five years and three years
respectively, under section 80 | B (5} of the Income Tax Act, 1961, till
2004," he said, adding: "The facility must be restored.”

The Chamber President also pleaded for raising the IT
exemption limit of Rs 2 Lakh to Rs 3.50 lakh for individual and HUF and
reduction in the rate of income tax for tax payers of this category. He
also urged the Union finance minister to raise minimum monetary
limit for maintaining books of account in case of "non-specified
profession”, under section 44AA, from Rs 1,20,000 to Rs 2,00,000.

"The threshold limit for making payment in cash, under
section 404 (3) also be raised from Rs. 20,000 to Rs, 50,000/-."

(Source : Hindustan Times : 28.6.2014)
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BCCI WANTS MPs TO PUSH FOR BIHAR SCHEMES

The Bihar Chamber of Commerce and Industry (BCCI) has
written to MPs from Bihor to take initiatives to get the pending
Central schemes implemented in the state for its industrial
development.

BCCI President P K Agrawal, referring to the pending railway
schemes, demanded immediate sanction of additional Rs 600 crore
for completion of the Digha- Pahleza rail-cum-road bridge to ease the
heavy traffic on the dilapidated mahatma gandhi setu, the only vital
link between south and north Bihar.

He suggested doubling of tracks, conversion from metre
gauge to brood gauge and laying new railway line between Hajipur-
Vaishali-Sugouli, Muzaffarpur-Chapra and Chapra-Drbhanga,
Purnia-Madhepura, Jhanjharpur-Sakari-Nirmali, Nowada-Lakshipur,
Gaya-Bodh Gaya, Chatra-Nateshwar, Motihari-Sitamarhi, Arg-
Bhabhua, Muzaffarpur-Darbhanga, Kursela-Bihariganj, Sitamarhi-
Jaynagar-Nirmali, Darbhanga-Kushewarsthan, Sokri-Hasanpur,
Khagaria- Kushewarsthan, Araria-Kishanganj and Shechar in Tirhut
division.

He said new railway bridges on the Gandak and diara area,
diesel loco factory at Marhoura (Saran), electric railway engine
factory at Madhepura and railway wagon factory at Dalmiagnagar
should be set up at the earliest.

"New DEMU shed at Sonepur, wagon working at Garhara,
eastern dedicated freight corridor, third railway line between Jhajha
and Mugalsarai, besides metro and mono rail in Patna are essential
projects for economic and industrial development of Bihar", he
added.

Agrawal siad, 4-laning of NH 30 and NH 84 between Patna-
Ara- Buxar, NH 28 and NH 101 Chapra and Gopalganj, 147km long
Gaya-Wazirganj-Hisua-Rajair-Biharsharif-Barbigha-S5armera-
Mokama, NH 31 between khagaria-Purnia, 125km long NH 83 Patna-
Gaya-Dobhi, 206 km road between Mohania Aurangabad-Dobhi-
Jharkhand border should be taken up and Completed on a priority
basis. {Source- Hindustan Times, 5.7.2014)

BCCl against entry tax on all items

Bihar Chamber of commerce and Industries (BCCI) expressed
its concern over the commercial taxes department (CTD) Proposal to
impaose entry tax on all types of commadities entering the state.

According to B CC | president P K Agrawal, the new proposal
was not at all in the interest of industries in Bihar, as entrepreneurs
were already burdened with so many taxes to compete with other
states in selling their products. "Besides, the proposalis inflationary”,
he claimed.

"Imposition of entry tax on all commodities would further
increase industry's problems and negatively impact the state's
economic progress with the threat of closure of industries and trade
looming large", he cautioned.

He said that levy of entry tax on capital goods, raw materials
and other consumables would result in increase in the capital cost of
industries, dampening the spirit of new entrepreneurs and blocking
industrialization.

"Industries, which import raw materials and other inputs from
outside Bihar and sell their products by interstate trade charging 1%
Central sales tax or export their products, would be adversely
impacted due to imposition of entry tax and would incur loss ", he
warned.

Agrawal has written to the chief minister, finance and CTD
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minster, principal secretary finance and principal secretary, CTD,
requesting them to seriously reconsider the anti-industry proposal.
"The government should not go ahead with impesing the proposal in
the larger interest of the pace of industrialization, which is already
slow", he added. (Source- Hindustan Times, 27.6.2014)

FLOOD RELIEF POSER ON FOOD SUPPLY

Officials said the 2005 flood relief scam had cut the
communication channel between the two departments and
restricted the variety of ready-to-cook food items for flood victims.

A disaster management department official said instructions
had been issued to district magistrates of 14 highly flood-prone
districts and 19 medium flood-prone districts to be ready about every
aspect, including distribution of sattu (roasted gram flour), gurh
(joggery) and chura {beaten rice), in case fo flood.

The disaster department has refrained from contacting the
industries department regarding developing and distributing other
fooditemsin times of natural calamity.

Bihar chamber of commerce and industries president P K.
Agarwal said there were definitely other options. "In Bihar, sattu and
chura are both popular in urban and rural areas during flood.

However, the food processing sector in the state has improved
considerably. Apart from sattu and chura, many kinds of biscuits,
makhana, bhujia, fruit drinks and maize related ready-to-eat food are
manufactured. The industrialists can surely help if the departments
want. A cost factor is involved but the state government can take care
of that "said Agarwal, {Details : The Telegraph, 5.7.2014)

REVIVAL OF AGENCIES FOR TRADE LOAN

Entrepreneurs to get easy funds for start - ups

Two sick funding agencies would be revived to facilitate
entrepreneurs inthe state get loans faster.

Industries minister Bhim Singh said the two agencies- Bihar
State Credit and Investment Corporation Limited (BICICO) and the
Bihar State Financial Corporation (BSFC) - would be revived so that
industrialists do not have to crib over the alleged non-cooperative
attitude of banks for loans.

Also, the land scarcity for industries has caught the eyes of the
minister. The state government is thinking of buying plots from land
owners rather than acquiring it. In addition to this, the industries
department will get in touch with other departments, which have
unused plots in the districts to request them for land transfer so that
they can be usedin industrialisation.

Following the minster 's statement, industry bodies described
ita "commendable step”,

"It is definitely o good step If the agencies work properly it
would be of great help for the start-ups. We had requested the revival
of the two agencies long back. The minister's assurance is a
commendable step forward," said P K. Agarwal, president, Bihar
Chamber of Commerce and Industries. (Details : The Telegraph, 17.6.2014)

'REVOLVING FUND' TO BOOST NEW INDUSTRIES

"To provide financial as assistance to micro, small and medium
industrial units of the state, the cabinet approved the industries
department's proposal to create a revolving fund of Rs 25 crore each
to be paid to Bihar State Credit and investment Corporation Limited
(BICICO) and the Bihar State Financial Corporation (BSFC)," cabinet
department principal secretary Brajesh Mehrotra said.

The BSFC provides financial assistance to micro and small
enterprises, whereas BICICO gives loans to medium sector
enterprises.

The sick units, which have become a major hindrance in the
industrialisation process, would be provided soft loan at five per cent
interest rate, the principal secretary said, adding that industrial units
would have to take 70 per cent as bank loans, while the remaining or
Rs 2.5 crore would be provided as soft loan through revolving fund.

The industrialists, however, termed the decision as a "drop in
the ocean" which would not serve the very purpose for which the fund
has been created for the revival of industrial units.

" We had requested the revival of the two ogencies long back
but the decision to create a corpus of Rs 25 crore each for BI CIC O and
BSFC is insufficient. Reason, the amount is too meagre to meet the

purpose of reviving sick industrial units. The BSFC alone has the ability
to provide loan of up to Rs 90 lakh to a single sick unit and there are
about 1,000 such micro, small and medium industrial units in Bihar.
Given the figures of sick units, one can imagine how the revival plan
would work with the little amount, " Bihar Chamber of Commerce and
Industries president P. K. Agarwal said. (Details- The Telegraph, 18.6.2014)
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Bihar Industrial Area Development Authority

1st Floor, Udyog Bhawan, East Gandhi Maidan, Patna - 800004
Phane No. - 0612-2675352/2675991/2675296 Fax : 0612-2675889

Email | biada@rediffmail.com = website.www. biadabihar.in

Source: Hindustan, 4.7.2014
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Labour laws applicable to the building and
construction industry in India

(1) Fatal Accidents Act, 1855 (2) Workmen's Compensation
Act, 1923 (3) Trade Unions Act, 1926 {4) Children (Pledging of Labour)
Act, 1933 (5) Payment of Wages Act, 1936 (6) Employers' Liahility Act,
1938 (7) Weekly Holidays Act, 1942 (8) Industrial Employment
(Standing Orders) Act, 1946 (9) Industrial Disputes Act, 1947
{10) Employees State Insurance Act, 1948 {11) Minimum Wages Act,
1948 (12) Factories Act, 1948 (13) Mines Act, 1952 (14) Employees
Provident Fund and Miscellaneous Provisions Act, 1952
{15) Collection of Statistics Act, 1953 (16) Apprentices Act, 1961
{17) Maternity Benefit Act, 1961 (18) Employment Exchanges
{Compulsory Notification of Vacancies) Act, 1959 (19) Maotor
Transport Workers Act, 1961 (20) Personal Injuries (Compensation
Insurance) Act, 1963 {21) Payment of Bonus Act, 1965 (22) Contract
Labour (Regulation and Abolition) Act, 1970 (23) Payment of Gratuity
Act, 1972 (24) Bonded Labour System [Abolition) Act, 1976 (25) Equal
Remuneration Act, 1976 (26) Inter-State Migrant Workmen
{Regulation of Employment and Conditions of Service) Act, 1979
{27) Child Labour (Prohibition and Regulation) Act, 1996 (28) Building
and Other Construction Workers' (Regulation of Employment and
Conditions of Service) Act, 1996 (29) Building and ather Construction
Workers' Welfare Cess Act, 1996 (30) Rashtriya Swasthya Bima Yojna
Scheme.
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" No list of Indians with money in Swiss banks'

India was told four days ago that there was no list of Indian tox
residents holding assets in Swiss Banks in their own name or through
structures, the Rajya Sabha was informed. But the government said
the Swiss National Bank on its website had reported the total deposit of
Indians in their banks had increased Rs, 14, 100 crore at the end of 2013
from Rs. 8,547 crore a year ago. (Source : Business Standard, 9.7.2014)
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Govt non-committal on DTC, says Bill has lapsed

The Direct Taxes Code, which proposed the overhaul of the
60-year Income Tax Act, has lapsed, the government said without
giving any commitment on reviving it. (Business Standard, 9.7.2014)
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Roadshow plan to woo investors

The industries department would hold a series of road-shows in
the state and outside to woo investors to two private industrial areas.

The State Investments promotion Board (51BP) approved these
private industrial areas eight months ago and a roadshow was held
earlier but nobody has formally stepped into them. The series of
roadshows being planned now seem like a desperate effort to spread
word about the private industrial areas.

The plot thins down : * The state government has so far
approved two private industrial areas (PIAs) one at Mokama and the
other at Mahua = According to PIA policy, the state has to appoint a
project management agency for each PIA to take care of it and draw
investors = The State has four project management agencies- IL & FS
CDI Limited, Darashaw and Co. Pvt. Ltd.,, SREI & FGAPL consortium
and HEBE Financial Services Private Limited = But no such agency has
been appointed for the two PLAs » Neither have the two PlAs seen any
investment » The PIA is the only way by which the state government
can offer land to investors = The 'Ago Bihar' initiative did bring some
land offers but the state government is yet to act on them e The state
government is now contemplating to buy land directly from landlords
at current market prices and create land banks in each district  (The
Telegraph, 5.7.2014)
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