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Bihar Industry Ready for Special Status Tradeoff with IDF

With the implementation of Goods and Services Tax (GST)
taking the steam out of longstanding special category status
demand, trade and industry bodies are now pitching for
announcement of an industrial development fund (IDF) in the
Union budget 2018 to help industrially backward states, like
Bihar.

The wish list, as usual, is long with business circles pining for
5-10 year long tax holidays sector specific initiatives, higher
capital investment subsidy rates rural areas and special tax
deductions for staff and faculty engaged in health and education
sectorastoolstoaddress the issue of regionalimbalance.

Bihar Chamber of Commerce, on its part, has asked for 5

4
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and 10-year tax holiday for manufacturing and education economic dividend," explained chamber president P. K.

sectors respectively to boost investment, job creation and Agrawal, in a pre-budget demand submitted to the Union

human resource development, besides higher capital finance ministry. He has also demanded incentives for tourism

investment subsidy rate revving up growth in rural pockets. sector, in addition to re-introduction of cash back system (under
"Manufacturing is vital for job creation, so is educationand VAT regime) for timely GST compliance.

healthcare sectors for converting human resource into (Source : Hindustan Time : 23.1.2018)
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BIHAR CHAMBER OF COMMERCE & INDUSTRIES (BCCI) DELEGATION

VISIT TO SRI LANKA FROM 17TH JANUARY TO 24TH JANUARY, 2018

N
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BCCI delegation with the Indian Assistant High Commissioner Shri Dhirendra Singh at Kandy.

The visiting delegation of Bihar Chamber of Commerce &
Industries (BCCI) under the leadership of Sri P.K.Agrawal President
comprising of Shri Mukesh Kumar Jain, Vice President, Shri Vishal
Tekriwal, Hony.Treasurer, Shri Amit Mukherji, Secretary General,
Shri O. P. Sah, Former President, Shri Ganesh Kumar Khetriwal,
Former Vice President, Shri Surendra Mohan Gupta, Shri Navin
Kumar Motani, Convenor, GST Sub-Committee, Shri Raja Babu
Gupta, Former Secretary General, Shri Rajesh Kumar Khetan,
Member, Executive Committee, Shri Sunil Saraf, Member, Executive
Committee, Shri Rajesh Kumar Agrawal, Member, Executive
Committee was warmly welcomed by the respective heads of the
three Chambers, Speaker of the Sri Lanka Parliament and
Ministers namely
1. “Chamber of Commerce & Industry of Central Province”

Kandy in association with the office of “The Assistant High

Commission of India”, Kandy ;

2. “TheCeylon Chamber of Commerce” in Colombo and

3. “TheCeylon National Chamber of Industries” in Colombo.

The delegation has also the pleasure of meeting

The Foreign affairs minister of Sri Lanka Mr Thilak Marapana

The Speaker of Sri Lanka Mr Karu Jayasuria.

The outcome of the meeting are as follows:

1. Meeting with “The Assistant High Commission of India”,
Kandy and “Chamber of Commerce & Industry of Central
Province” Kandy on 19TH January 2018. The delegation of
Bihar Chamber of Commerce and Industries led by the
President Sri P. K. Agrawal was welcomed by the Assistant
High Commissioner of India Sri Dhirendra Singh and the CEO
Mr Ashoka Abeywickrama of the “Chamber of Commerce &
Industry of Central province” Kandy where the close and
ancient trade relations between the countries was highlighted
and the possibilities of trade and industry was stressed upon.

2. The meeting between BCCl and “The Ceylon Chamber of
Commerce” in Colombo established in 1839 is the oldest

&
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Chamber of Commerce in Asia where the visiting delegation
highlighted the possibilities of higher tourist arrivals and
thereby enhance the cultural ties between the two countries.
Thiswas held on 22nd. January 2018 in the forenoon.

The meeting with “The Ceylon National Chamber of
Industries” in Colombo was formed by an Act of Parliament in
1955 and consists chiefly of Industrialists and the Chamber
Chairman Sri Raja Hewabowala welcomed the delegation and
briefly outlined the activities of the Chamber and spoke about
the industries in Sri Lanka and the Past Chairman of CNCl spoke
about the growth of footwear industries in Sri Lanka and that
today the brand DSl is ahead of the international brand Bata.

In the course of discussions it was apparent that the
SAFTA agreement could be used to improve commercial and
industrial relations between the countries.

While the discussions were on; the methods of increasing

in flow of tourists was also highlighted and that the Sri Lanka
tourists concentrated only on Bodh Gaya and Rajgir but there
were several other places within the State of Bihar which has
very close connections with Buddhist traditions and is in the
Buddhist circuit of Bihar.
The meeting with the Hon'ble Foreign Affairs Minister of Sri
Lanka, Mr Thilak Marapana was very useful. He appreciated
the bold step taken by the Government of Bihar in enforcing
prohibition and stated that though the step had made a major
dent in revenues of the state but the social fallout is
praiseworthy. On the tourist front he suggested that if the
delegation could explore the feasibility of accommodation
which would be friendly to the pockets of the Sri Lankan
tourists who do not need five starred hospitality but they
certainly look forward to clean and neat accommodation. He
was presented with a copy of the Coffee Table Book published
in the 90th year of the Chamber and a memento.

He was appreciative that the Bihar Chamber of
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Commerce & Industry (BCCI) had
decided to visit his country and
when informed about the
meetings with three chambers
namely “Chamber of Commerce
& Industry of Central Province”
Kandy; “The Ceylon Chamber of
Commerce” and “The Ceylon
National Chamber of Industries”
in Colombo, he opined that he
looked forward to this visit
culminating in increased trade
and commerce between the two
countries.

5. The meeting with the Hon'ble
Speaker, Mr Karu Jayasuriawas a
pleasant surprise as he knew the
name of all the delegates and
here again he discussed with the
visiting delegation the present
political scenario and also the
heavy foreign debts that had
been taken by the past
government and the formation of
the present National Govern-
ment of Sri Lanka. Though he
commented on the Big Brother
attitude of the Indian Govern-

BCCl President Shri P. K. Agrawal presenting Coffee Table Book

ment and was thankful to India to the Assistant High Commissioner, Shri Dhirendra Singh at Kandy
for the help that his country
received whenever it was Circuit and stressed that efforts were being made to have a Ramayana Circuit in Sri Lanka.
needed. He also stated that He envisioned a road connection from Rameshawaram to the Southern tip of Sri Lanka
Colombo being a deep sea port, enabling easier movement of goods and tourists between the two countries, He stated that
Indian importers and exporters a project report has been made and that the same has been handed over to the Prime
often used this port to transship Minister of India Sri. Narendra Modi who has shown keen interest in the project and was
goods. hopeful that the project would soon see the light of the day.

He was also appreciative of The visit was very successful as the delegation's interaction with their counterparts and
the booklet prepared by the the political leaders is likely to result in higher inflow of tourists from Sri Lanka and further
Chamber indicating the Buddhist improve trade and commerce.

o &1l Province
. Gl;a?nher of Commerce &NE
ndusirie

o
B ChamberOHACOMIEEEs &
> ‘ [\

BCCl President Shri P. K. Agrawal addressing the members of
Chamber of Commerce & Industry of Central Province, Kandy
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Chairman Shri Raja Hewabowala
of
The Ceylon National Chamber

of

Industries,

Colombo

welcoming

the visiting BCCl delegation

Delegation of BCCI
at
The Ceylon National Chamber
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Industries,

Colombo

with
the Chairman Shri Raja
Hewabowala
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BCCl delegation
presenting Memento
to
Shri Thilak Marapana,
Hon'ble Foreign Minister,
Sri Lanka

BCCI delegation
presenting
Coffee Table Book
to Shri Thilak Marapana,
Hon'ble Foreign Minister,
Sri Lanka

BCCI delegation
with
the Hon'ble Speaker, Sri Lanka
Shri Karu Jaysuria.
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RBI/2017-18/132

DCM (RMMT) No0.2945/11.37.01/2017-18 February 15,2018
The Chairman and Managing Director /

The Managing Director/

The Chief Executive Officer

All Banks

Dear Sir
Acceptance of coins

We invite a reference to Paragraph 1 (d) of our Master
Circular DCM (NE) No.G-1/08.07.18/2017-18 dated July 03,
2017 on Facility for Exchange of Notes and Coins where it
was advised that none of the bank branches should refuse
to accept small denomination notes and / or coins tendered
at their counters. However, Reserve Bank continues to
receive complaints about non-acceptance of coins by bank
branches. Such denial of service has reportedly, in turn, led
to refusal on the part of shopkeepers and small traders, etc.,
to accept coins as payment for goods sold and services
rendered causing inconvenience to the public at large. You
are, therefore, once again advised to immediately direct all
your branches to accept coins of all denominations
tendered at their counters either for exchange or for deposit
inaccounts.

2. We further advise that it will be preferable to accept
coins, particularly, in the denominations of * 1 and 2, by
weighment. However, accepting coins packed in polythene
sachets of 100 each would perhaps be more convenient for
the cashiers as well as the customers. Such polythene
sachets may be kept at the counters and made available to
the customers. A notice to this effect may be displayed
suitably inside as also outside the branch premises for
information of the public.

3. Inorder to obviate the problems of storage of coins at
the branches, coins may be remitted to the currency chests
as per the existing procedure. The stock thus built in the
currency chest should be utilised for the purpose of re-
circulation. In case the stocks of these coins reach beyond
the holding capacity of the currency chest for lack of
demand, the Issue Department of the Circle may be
approached for remittance of coins.

4. The Controlling Offices may be advised to pay surprise
visits to the branches and report the position of compliance
in this regard to the Head Office. The reports may be
reviewed at the Head Office and prompt remedial action
taken, wherever necessary.

5. Any non-compliance in this regard shall be viewed as
violation of instructions issued by the Reserve Bank of India
and action including penal measures as applicable from
time to time, may be initiated.

6. Pleaseacknowledgereceipt.

Yours faithfully
sd/-

(Uma Shankar)

Executive Director

4 1
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RBI/2017-18/129
DBR.N0.BP.BC.100/21.04.048/2017-18
2018

February 07,

All banks and NBFCs regulated by the Reserve Bank of India
Madam / Dear Sir,

Relief for MSME Borrowers registered under Goods and

Services Tax (GST)

Presently, banks and NBFCs in India generally classify a loan
account as Non-Performing Asset (NPA) based on 90 day and 120
day delinquency norms, respectively. It has been represented to
us that formalisation of business through registration under GST
had adversely impacted the cash flows of the smaller entities
during the transition phase with consequent difficulties in
meeting their repayment obligations to banks and NBFCs. As a
measure of support to these entities in their transition to a
formalised business environment, it has been decided that the
exposure of banks and NBFCs to a borrower classified as micro,
small and medium enterprise under the Micro, Small and
Medium Enterprises Development (MSMED) Act, 2006, shall
continue to be classified as a standard asset in the books of banks
and NBFCs subject to the following conditions:
(i) The borrower is registered under the GST regime as on
January 31, 2018.
(ii) Theaggregate exposure, including non-fund based facilities,
of banks and NBFCs, to the borrower does not exceed * 250
millionasonJanuary31,2018.
The borrower's account was standard as on August 31,
2017.
The amount from the borrower overdue as on September 1,
2017 and payments from the borrower due between
September 1, 2017 and January 31, 2018 are paid not later
than 180 days from their respective original due dates.
A provision of 5% shall be made by the banks/NBFCs against
the exposures not classified as NPA in terms of this circular.
The provision in respect of the account may be reversed as
and when no amount is overdue beyond the 90/1201 day
norm, as the case may be.
The additional time is being provided for the purpose of
asset classification only and not for income recognition, i.e.,
if the interest from the borrower is overdue for more than
90/1202 days, the same shall not be recognised on accrual
basis.

(iii)
(iv)

(v)

(vi)

Yours faithfully,
(S.K.Kar)
Chief General Manager
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CHAMBER SUBMITTED SPECIFIC FEW
SUGGESTIONS ON BIHAR FOR
UNION BUDGET 2018-19

Bihar is second largest state of the country in terms of
population, but it is far behind from many western and northern
states on many front. This year is a dream year for the Bihar, as after
a long waiting period, it has witnessed Governments both at state
and center who is working for the development of the state and has
paid special attention towards its overall development. In the
dynamic leadership of honorable prime minister, Bihar has very
long list of expectationsin the forthcoming budget.

1. Manufacturing Sector : To attract, more capital investment,
following are the major demand in the forthcoming budget:

— TaxHoliday of at least for first five years.

— Capital Investment Subsidy by way of deduction from
direct tax liability based on the total capital investment
made by the unit exceptland cost.

— Capital Investment Subsidy by way of deduction from
indirect tax liability (CGST) based on the total capital
investment made by the unit exceptland cost.

—  For the growth of Rural area, Capital Investment Subsidy
Rate should be made attractive. It will not only stop
migration of youth from their own place but will also
reduce increasing population and traffic load on the
metro cities.

2. Education Sector : Sir, this is high time to think about
improvement of infrastructures of education sectors and in
addition to the other benefits as may be provided to this sector
by the central, we demand following facilities in the
forthcoming budget :

—  Complete Tax Holiday for first 10 Years.

— Capital Investment Subsidy by way of deduction from
direct/indirect tax liability, wherever applicable, based on
the total capital investment made by these recognized
institutions.

— Special Tax deductions to teaching staffs of these
recognized institutions, who reside in the state for
teaching the students of these institutions.

— Research plays key role in the development of a nation,
our Hon. Prime Minister has also said on several occasions

JANUARY - FEBRUARY, 2018

Speed up the work at proposed International Airport at

Bihta.

Open up Gaya Airport for commercial operation.

—  Start flying from Muzaffarpur, Purnea and other possible
places of the state.

— Building Bridges, roads covering tourist destinations as
emergency plan.

Apart from above sector specific expectations, we
expect few other facilities for overall growth of trade
and commerce in the state:
—  Compliance of GST is being difficult and costly for many
small business houses due to lack of infrastructure
facilities, poor internet connectivity, lack of availability of
knowledgeable consultants etc. particularly in the rural
and/or sub-urban areas. We expect more support from
the Government to make people tax compliant in the
state, few of them are listed as below :

e  Concept of GST Mitra should be introduced at
Panchayats, Blocks and District Levels having at least
one such “Mitra” at every Panchayat, at least “Two”
at Block levels and at least “Five” at district level. This
may be done on the PPP mode with a small financial
support from the Government.

e  Full Accounting software for traders should be
developed and given to every registered taxable
person free of cost. Software should be designed in
such manner that mere uploading of data will be
sufficient and fulfil the requirement of furnishing
returns.

e  These small businesses may be incentivized by way
of small cash back to their account for timely
compliance of GST. Previously State VAT was also
allowing rebate to such tax payers but this was
restricted to 0.5% for all tax payers with maximum
ceiling of Rs. 50000/- per year. We request
reintroduction of this concept with cash back of at
least 5% of tax paid by such tax payers with maximum
ceiling of Rs. 1 Lakh per tax payer.

(Full memorandum can be had from Chamber office)

CHAMBER SUBMITED PRE-BUDGET

regarding importance of researches. But in our country, MEMORAN DUM ON RA”-WAYS FOR

we do not focus much on this sector. There are many areas
which require more and more researches particularly in
the area of medical, engineering, social engineering, 1.
poverty elimination, public money spending, book
keeping and accounting in Govt. Sector and many more.
We demand that the state should be allotted first
Exclusive Research University of the country, as it will not
only attract youths of the state but will also be helpful in
driving one step ahead the intelligent brains of the state.

—  We are thankful to the Govt. for setting up one lIT in the
state and demand one unit of IIMin the state as well.

3. Healthcare Sector :

— Increasing facilities at the AlIIMS, Patna. 2.

— Setting up/ Upgradation of Primary Health Centers at
Panchayat Levels with minimum prescribed facilities.

—  Setting up/Upgradation of Emergency Health Centers at
Block Levels with minimum prescribed facilities.

—  Setting up of smaller units like AIIMS at the District Level.

—  Promote private investment in this area, by way of several
taxincentives.

—  Special Tax Incentives to Doctors/Nursing Staffs working in 3.
these institutionsin the state.

4. TourismSector :

—  Promote setting up Hotel Industry, as there is not even a
single five star category hotel in the state, by way of Direct
and Indirect Tax Holidays for at least five years. 4.

— Improve infrastructure of LoknayaklaiprakashNarain in
the shortest possible span of time.

THE FINANCIAL YEAR 2018-2019

Expeditious Establishment / Completion Of Railway

Projects

All the Railway Projects sanctioned for the state of Bihar by the

Union Cabinet should be given adequate fund and completed

at the earliest for the development of Indian Railways and the

state -

(a) NewLines (b)Doubling of tracks (c) Gauge Conversions :

specially Madhepura- Purnia section (d)Wheel Plant;Bela (e)

Barauni Electric Locomotive Shed, (f) Barauni Diesel

Locomotive Shed.

Rake Sidings

(a) Fornightshift 12 working hours of work should be treated
as 6 hours working time.

(b) For easy & quick unloading of wagons proper lighting is
not only essential on the platform but also inside the
wagons.

(c) Common Facilities for unloading workers should be
provided as per Indian Labour Laws.

Adoption Of New System

- Advance Signaling System should be introduced to avoid
congestion.

- Adopt the latest new latest technology from developed
nation to avoid late operation of trains affected due to fog.

Third Rail Line

A third line is of paramount importance between Jhajha &

Mughalsarai to prevent late running of trains passing through

orendingin Patna or Rajendra Nagar.

BET
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Rail Linkage Between State Capitals

As per the Policy, the State Capital Patna should be linked with

remaining capital cities of all States.

Passengers Facilities / Safety

New Railway Line & New Station

(i) A separate Rail line should be constructed from Bihar
Sharif to Nawada and a new railway station at Pawapuri
should be established. This would provide immense relief
to the pilgrims visiting the holy place.

(ii) The work to provide rail connection to Vaishali should be
carried out on priority basis.

Electrification

(i) BurdwantoBhagalpurloop line should be electrified.

(ii) The work of Electrification of Railway Line between
Barauni & Guwahatishould be completed expeditiously.

Introduction Of New Trains

(i) DEMU/MEMU should be introduced Patna to Jaynagar /

Darbhanga, Muzaffarpur-Hajipur-Chapra & Hajipur-

Muzaffarpur-Sugauli.

A new Intercity Train should be introduced between Patna

to Varanasi.

(iii) Garib Rath should be introduced between Patna to

Mumbai, Patna to Ranchiand Patnato Lucknow.

(iv) Duranto Trains between Patna-Delhi ,Patna-Mumbai &
Patna-Pune should also be introduced.

(v) Additional Superfast Train between Patna-Mumbai and

(ii)
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10.
11.
12.
13.

14.

Patna-Bangalore route should be provided and frequency
of the existing train should be increased.

(vi) Patnato Bhopal via Mugalsarai, Varanasi, Agra, Jhansi and
Gwalior, so that historical placeslike Agra, Jhansi and
Gwalior are covered and capital of Madhya Pradesh is
directly linked.

(vii) There is no train between Patna to Kanpur in day hours,
therefore, a new train should be introduced.

(viii) A direct train between Patna and Hardwar via Faizabad

should be introduced. Presently only one weekly train is

available to Patnaites which starts from Howrah and this is
creatingimmense difficulties for the pilgrims.

As the present Brahmaputra Mail 14055/14056 can not

cope with the demand of passengers of Bihar for journey

upto Guwahati, a new direct Super Fast Train from Patna
to Guwahati Via Bhagalpur - Sahebganj and via Barauni
should beintroduced.

Extension of Trains and Increase In Frequency

Suburban Train Facility

Satellite Based Train Tracking System

Metro Rail

METRO RAIL for PATNA town should be considered on

priority basis.

Ancillary Units for Railway Projects

(Full memorandum can be had from Chamber office)

(ix)
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