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Bihar to Revive Input Tax

Credit Carry Forward System
SUPPORTING BUSINESSMEN

* Bihar Chamber of Commerce submitted o memorondum to Chief
Minster Nitish Kumaor urging him to re-introduce such an
arrongement.

* The state government hos agreed to adopt the arrangement but only
fortwo years.

& The stote government has also decided thot o competent official will
be put on the job scrutinise the papers of those businessmen coming
forword with carry forward cloims of more than Rs 1 lakh.

Inwhat could be a big relief for the business community, the Bihar
government has decided to restore the earlier practice of Input Tax
credit Carry Forward system, a demand which the Bihar Chamber of
Commerce had been pressing for since its abolition in the current
budget.

In fact, the Chamber even submitted a memorandum te Chief
Minister Nitish Kumar urging him to re-introduce such an arrangement
which it claimed would some of the Irritants faced by businessmen.

“It would be easier to procure refund now from the commercial
taxes department. Otherwise, it would take months to seek the refund
leading to unnecessary deployment of our money with the department”
the Chamber president 0. P. Sah told ET.

After sympathetically considering the pleas of the Chamber of
Commerce, the state povernment has now agreed to adopt the
arrangement of Tax Credit carry forward system but only for two years.

The state government has also decided that a competent official
will be put on the job to scrutinize the papers of those businessmen
coming forward with carry forward claims of more than Rs. 1lakh.

According to Sah, the Facility of carry forward of the Input Tax Credit
at the end of the financial year to the next financial year had been
withdrawn and in lieu of that the provision of refund to the concerned
dealers had been made which usually would take several months, even
more than one year.

Such a garette notification was purely against the spirit of VAT and
as such the exlsting system of adjusting the input tax credit being
provided to the entrepreneurs and traders, after they made their full
deposit of VAT In the government exchequer, in the end of financial year
to the next financial year had been stopped and in place of that a
provision of refund to the concerned dealers, had been introduced Sah
maintained.

He sald such an [llogical provision does not exist in the VAT Act of
most of the States of the country.

The Chamber President also halled the decision of the Commercial
Taxes Department for making mandatory scrutiny of the claims of input
tax credit carry forward above Rs. 1 lakh.

(Source : The Economic Times 9.7.2012)
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PATLIPUTRA AIR CHARTER

Patliputra Air Charter are engaged in the business of air charter
[Passenger & Air Ambulance). With a fleet of Luzurious jets, Turboprops
& Helicopters, they are catering to the requirements of VWIP's,
Corporate Houses, Travel Agents, Tour Operators, Hospitals & Personal
Medical Evacuations and also cater to Election Campaigning for various
political parties.

For Details please contock:

MR. HANS KUMAR
Patliputra Air Charter
8/153, Mehram Nogar, Opp. Domestic Terminal-10,
1GI Afrpart Palam, New Delthi - 110037, India
Mob. : +91-9891646533 / 9473460633
Email : info@ patliputroaircharter.com/hans_kr@yahoo.com
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