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CM to bankers : Put stress on micro mgmt

Maintaining that the state's economy is gradually coming back on
the rails, CM WNitish Kumar asked bankers to put more stress on
"micromanagement”, as credit activities of the banks has been
showing an increasing trend. 5Self-Help Groups (5HGs) and those
engaged in self-employment ventures were desirous of strengthening
their activities through bank loans.

The CM in this regard, made specific mention of complaints
against bankers received during his recent "Seva Yatra' to Kaimur and
Muzaffarpur districts. Referring to the complaints of one Mridula Dewi,
secretary of an SHG in Kaimur district, the CM said that bankers there
were charging interest on Rs. 2.50 lakh given to her SHG, which
included the subsidy amount of Rs. 1.25 lack given under the State
Rural Livelihood Mission project, or the Jeewika programme, on which
interest cannot be charged. Similarly, hundreds of lac bangle makers at
a village in Muzaffarpur district had faced banker's reluctance to give
|oans to them to strengthen their activities, the Ch said.

Addressing the first meeting of the State Level Bankers'
Committee [5LBC) in the current fiscal year here, Mitish said it had
become incumbent on bankers "to pay more attention on
micromanagement”, and also added, "The state’s economy is
improving with the gross state domestic product (G50P) registering an
increase.

"Yat, the over all economy is still backward, and therefore, the
banking administration at the lower level has to be toned up.” He in the
same vein, said, "Put more stress on transparency; hide the aberrant
facts take action, and punish the guilty."

The Ch stated that bankers should ensure that middleman had no
role in the issuance of Kisan Credit Cards (KCCs) to farmers or illiterate
peasants, There had been police cases in which middlemen had drawn
money from banks using the KCOC of a peasant and shared it among
themselves, after spreading the canard that the money was a gift and
government would waive the loan at a later date.

Mitish also asked the bankers to wvisit interior areas to hear
people’s complaints. "Only 5% people anywhere have complain to
make, while the remaining 95% are generally happy that senior
officials took notice of their plight.”

He also asked the bankers to help in the implementation of Bihar
Ground Water Irrigation Scheme (BIGWIS) a central project conceived
in consultation with bankers. {Source : The Times of India 17.05.2012)

State CD ratio 36.7%, up from 25% in 1990s

The state's credit deposit (CO) ratio has finally crossed the
threshold mark of 35% and now stands at 36.70% at the end of the
2011-12 fiscal. Otherwise, it had kept hobbling around 25% all through
the 1990s and then kept moving in the vicinity of around 33% during
the rule of CM Nitish Kumar under whose stewardship the state's
economy started showing signs of recovery over the last six fiscals.

Indeed, so enthused and ambitious were the bankers after
crossing the threshold mark that, in their key report, they prepared for
the State Level Banker's Committee (SLBC) meeting computed it to
40.82%.

The bankers, in fact had also included the investement of Rs.
5,695.92 crore in the sum of total credit worth Rs. 50,703 crore arrived
at after adding the total of credits (advances) and the money released
by Mational Bank for Agriculture and Rural Development (MABARD)
under its Rural Infrastructure Development (RIDF). Deputy CM Sushil
Kurmar Modi, with finance secretary (expenditure) Mihir Kumar Singh
on his side, clarified the actual position. As Modi put it, the "actual CD
ratio” of the state could be put only at 36.70%.. The figure has been
arrived at in the light of total deposits worth Rs. 1,38,163 crore
available in the banks on March 31 this year and credit of Rs. 48,212
given by the banks during the last fiscal. "Therefore, the actual CC ratio
of the state is only 34.9%, but if Rs. 2,490 crore given to the state
government by NABARD under RIDF to be spent on infrastructure
development activities is also accounted for, then the CD ratio comes

=1

to 36.70%. It is not a bad performance.” Maodi said, adding that it is
something that has been achieved after several decades.

As a matter of fact, the state's CD ratio had last recorded a high
mark of 35% in the late 1980s, when Bindeshwari Dubey was the
state's CM, and after that it started going down steadily, until the
recovery started again from the 2006-07 fiscal under CM Nitish Kumar.
As it is the CD ratio was 33.81% in 2006-07, 32.35% in 2007-08, 28.96%
in 2008-09, 30.30% in 2009-10, 33.99% in 2010-11 and 39.41%
(including the amount under RIDF) in December 2011 of the 2011-12
fiscal.

The agenda for the SLBC meeting held on the day says, "As at the
end of March 2012, the CD ratio stood at 36.70%.... The incremental CD
ratio for the period under review is 49.40%... If the amount of Rs.
836.43 crore had not been written off during 2011-12 the CD ratio
would have been 37.30%."

(Source : The Times of India 17.05.2012)
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