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BIHAR CHAMBER SEEKS PROBE INTO

STATE ELECTRICITY BOARD AFFAIRS

The Bihar Chamber of Commerce has
been scathing in its criticism the functioning
of Bihar state Electricity Board (BSEB), an
issue, which it says is serious enough to
warrant a high-level prabe.

Even consumers have complained

& distribution.

Consumers are forced to bear high power tariff for
the lack of efficiency and professionalism of the
people engaged in power generation, transmission

0.P.5AH, President, Bihar Chamber of Commerce

people engaged
transmission & distribution®.
President OP Sah told ET.

According to Sah, high establishment cost,
huge transmission and distribution losses,

in power generation,
Chamber

against the high power tariff, besides the fuel surcharge Imposed on them
with retrospective effect.

In fact, Bihar Chief Minister Mitish Kumar, himself, has defended
consumers saying power supply should be made avallable at reasonable
cost, and imposition of fuel surcharge with retrospective effect should be
avoided. Taking a cue from the chief minister, Bihar Chamber of Commerce
has now upped Its ante against BSER even as it pressed for a probe into the
Board functioning.

"It was quite timely for the chief minister to have spoken his mind over
the concerns of power users. We appreciate the suggestions of the chief
minister that the regulatory body should not allow imposition of levies
such as fuel surcharge with retrospective effect. Consumers are forced to
bear high power tariff for the lack of efficiency and professionalism of the

high cost of own power generation and the
board’s inability to check power theft have led to decisions for the
imposition of such levies by the Board.

“That the Board was suffering losses was indeed mysterious,
considering the fact that the power tariff was being revised every year for
the past three years, besides realising a hefty amount by way of fuel
surcharge since 2008. The Board has also been recelving heavy amounts
from the state government as resource gap for the past several years, "said
Sah.

Sah added that power tariff in Bihar was already high in comparison to
the neighbouring states and any further hike would compound the
problems of industry and commerce, reducing their competitiveness vis-a-
vis the neighbouring states. This will be detrimental for the overall
economic growth of the state.  (Sowrce : The Economile Times : Kolkata: 7.2. 2012)

( TRADERS ATM BARBS AT POWER BOARD )

Bihar Chamber of Commerce (BCC) has urged Chief Minster Nitish
Kumar to constitute a high-level committee to probe into the affairs of
Bihar State Electricity Board.

The BCC feels that the electricity board has been "passing on the
burden of allits inefficiencies to the hapless consumers”.

PROBE PLEA

Accusation Point noted

Bihar Chamber of Commaerce Min'“;&f;‘ﬁb‘i ?]:I“ﬁ'[‘";-jlf‘fﬂlﬂl‘gfd ﬁ‘:
r . Y A = CLELE ann: L PEVISIC
l‘EEJ':'l ::I:h“h] _ﬁu:?a:l ?.'h” ”.ld for the past three wyears, fuel-
constitute & Mugh-level INQUIRY syrcharge with retrospective effect
committee o pru:hu into- affairs of gnd monthly financial assistance
Bihar State Electricity Board from state govermment
Why 7 Show the money

TBOC claiins ectriciy ® Doubl over how the board's

BCC claims that electricity

PP i ; . revenue is spent.
board is "passing on the burden of | oy her of Commerce demands a
all its inefficiencies

(=

to hapless thorough probe into the earnings
consumers” and expenditures of power board.

"We hawve urged the Chief Minister to constitute a high-level
committee to prode inte the functioning of the board so that consumers
chould be safeguarded against its callous attitude,” BCC President O. P. Sah
told The Telegraph today.

Explaining the reasons for seeking a high-level inquiry committee, 5ah

said: "It's difficult to how the board could be at a despite getting revenue
fromvarious sources for the past few years."”

He added: "The board has been getting an annual tariff revision for
the past three years, ever-increasing fuel-surcharge with retrospective
effect and monthly financlal assistance from the state government. Now it
has proposed a hike of 50 percent in the tarlff rate. The guestion arises
where is this huge amount of money going. That must be probed into." Sah
said.

Instead of taking steps to check transmission and distribution loss,
power thefts and huge establishment cost, the board has been trying to
pass on the burden of all its inefficiencies to the hapless consumers, he
added. Sah hailed the chief minister's stand that the consumers should
not be made liable to pay fuel surcharge with retrospective effect, besides
providing electricity at a reasonable rate to them.

He also praised Nitish for suggesting the regulatory body that it
should not allow Imposition of levy such as fuel surcharge with
retrospective effect. "The consumers are paying the cost for the lack of
efficiency and professionalism of the board, which Is engaged in power
generation, transmission distribution,” the President said.

He added that the power tariff in Bihar Is higher than the
neighbouring states and any further hike would add fuel to the fire. "As a
result, the industry and commerce will suffer a fot thereby reducing their
competitivenass vis-a-vis neighbouring states," Sah said.

Source: The Telegraph : 6.2.2012
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CHAMBER SUBMITTED PRE-BUDGET MEMORANDUM

Bihar Chamber of Commerce has submitted Pre-Budget Memarandum
on VAT & Industry to the Hon'ble Deputy Chief Minister, Shri Sushil
Kumar Modi for the financial year 2012-2013. interested member may
get the copy of Memorandum from Chamber Office.
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