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(%)

Government of Bihar
Commercial Taxes Department

$.0. File No.:Bikri Kar/Sanshodhan- 02/2010 .......... , dated s
August, 2010- In exercise of the powers conferred under Sub-Section
(1A) of Section 15 of the Bihar Value Added Tax Act, 2005 (Act 27 of
2005). the Governor of Bihar is pleased to specify that tax payable by
the dealers, who opted to pay a fixed amount in lieu of the tax payable
by the dealer under the Act shall be Rs. ten thousand for a financial year.

2. This notification shall come into force with effect from the

date of issue.

By order of t'm. léim rcrnnr of Bihar,

ssmnﬂ‘r cu r1m.1p41 Secretary.
Bihar, Patna.
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@

Government of Bihar

ngmercial Taxes Department
Notification

S.0. File No.- Bikri Kar/Sanshodhan-022010..........., dated ......... August, 2010-In
exercise of the powers conferred by Sub-Section (1) of Section 93 of the Bihar Value
Added Tax Act, 2005 (Act 27 of 2008), the Governor of Bihar is pleased to make the
following amendments to rule 11 of the Bihar Value Added Tax Rules, 2005:

Amendment

Rule 11 with its sub-rule (1) (2) and (3) shall be substituted as follows:

“11. Payment of tax at o fixed rate or amount under section 13 in liew of the 1x
pavable hy a dealer-(1) The provisions of sub-section (1) or (1A) of section 15 shall
apply to such dealers whose gross tumover is not expecied to exceed forty lacs rupees
during a financial vear,

(2) A dealer entitled to pay 1ax at a fixed rate or amount under section 15 shall
intimate the authority specified in rule 62 through an application in Form A-X1 or A-
XIA Such intimation shall be submitted at the counter of the circle. The incharge of the
counter. after ascertaining that all the columns of the application have been properly
filled in, signed and verified shall-

(it grant the person a receipt in liew thereof, and

{1y enter the same in register VR-XIL™

(3)  Notwithstanding anything contained in sub rule (1) or (4), if the gross
wmover of a dealer paying tax under section 15 exceeds fony lacs rupees during the
course of the year or he imports any goods from outside the State for the purpose of his
business. his entitlement to pay tax at fixed rate or amount in lieu of the tax payable shall
cease from the date on which his gross turnover first exceeded forty lacs rupees or. as the
case may be, he first sold the goods imported by him from outside the State.

A new sub-rule shall be added below sub-rule (3) of rule 11 of the said Rules as
follows:

“{4}- Subject to provisions contained in sub-section (1A) of section 15 of the Act,
dealers opting for compounding and whose gross tumover does not exceed Rs. forty lacs
during a financial vear shall pay a fixed amount as notified in two equal instalments, first
instalment by 30™ September and second instalment by 31" March respeciively.” Dealers
concerned may pay the notified amount in September at a time.

{2)  Not withstanding anything contained in the Act, no scrutiny or audit shall
be done against such compounding dealets,

(3)  Notification No. $.0. 79, dated 13.09.2007 issued under section 15 (1) of
the Act preseribing rate of tax at 0.5 per centum of the taxable tumover shall stand
cancelled.

(4)  This notification shall come into force from the date of 1ssue

B order of the Gov r ol Bihar,

A\

(J. o)

L& )p'aft:mur-c Principal Secretary.
Eﬂ Bihar, Patna.

B
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FORM A-XIA
Intimation under sub section (1A) of section 15 of the Bihar Value Added Tax Act, 2005

[See rule 11 (2))
Ta,

e P P s SOl 1]+ 11 ]-) ot - [ - | A e i (full name) hereby
submit this information under sub-section (1A} of section 15 of the Bihar Value Added Tax Act,
2005 and through following particulars for thst purpose:

1 mame & Stvle of business-

2. Taxpayer ldentification Number (TIN}-

3. Gross Tumn over during the immediately preceding year (Applicable 1o dealers opting

tey pay tax under sub-section (1 A) of section 15 of the Act)
Declaration

| do hereby declare that the particulars furnished in this spplication are correct and
complete 1o the best of my knowledge and belief.

I further declare that | shall inform the Department as soon as | purchase/receive any

goods from outside Bihar.
P B iz Signature of the gpplicant ... i,
1 — Status in relation W the depler ...

Permnanent addness ... i i

The application shall be signed by the proprietor of the business if an individual: by the
Kana it an undivided Hindu family, by an suthorized partner in the case of a firm: by a
managing director, managing agent or principal executive officer in the case of o company or
corporation; by the Principal executive officer -in-charge of in the case of society, club,
association, depanment of Gov emment or local authority,

Acknowledgement
Beceived on ..o FOM ..o @0 application in Form A-XIA for

permission to pay tax under sub-section {1A) of section |3 of the Bihar Value Added Tax Act,
2005,

Designation .......covvvvinnn

U ylhusts A\domts j Taw 1 dd
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Government of Bihar
Commercial Taxes Department

Notification

§.0. File No.Bikri Kar/Sanshodhan-02/2010........ , dated ......,

August, 2010-In exercise of the powers conferred by Sub-Section (1) of
Section 93 of the Bihar Value Added Tax Act, 2005 (Act 27 of 2005),
the Governor of Bihar is pleased to make the following amendment to
rule 19 of the Bihar Value Added Tax Rules, 2005:-

Amendment

A new sub-rule shall be added below sub-rule (3A) of rule 19 of the
said Rules as follows:-

“3B- Subject to provisions contained in sub-section (4A) of
section 24 of the Act, compounding dealers, whose annual gross tumover
does not exceed a fixed limit specified under rule 11 of the Rules, shall
furnish an annual statement in the prescribed form RT-1V-Part AA for every
financial Year.

(2) This notification shall come into force from the date of issue.

By order of the Gevernor of Bihar,

A

2; ummjwnnur—cu:{u
Bihar;

O shoarpria RoiuEEE @ Lea 1) 5
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FORM RT-1V

Annual Return 1o be filed by dealers paying tax under section 15 (1A) of
the Bihar Value Added Tax Act, 2005

|See Rule 19 (3B)]

Name and style of the dealer :
Taxpayer Indentification Number :

Period of the annual return ;

PART AA

| Required to be filled up only by dealers permitted to pay under sub-

section (1A) of section 15]

During
the
period

Ciross turnover

Taxable Turnover

Total Purchases during the period

Total Tax for the period

Payvment Details:

DlE: .o cscnoion Signature of authorized person
Place:.coins Status in relation to dealer

* Mention mode of payment and challan number.

T iarfd uliniets & as 14 18

12
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GOVERNMENT OF BIHAR
COMMERCIAL TAXES DEPARTMENT
OTIFICATION

5.0, Bikri KerSansodhan-02/2010, dated ................ 2011— In exercise of the powers conferred under

Sub-section { LA) of Section |5 of the Bihar Value Added Tax Act, 2005 (Act 27 of 2005), the Govenor

of Bihar is pleased to make the following amendments to Commercial Taxes Department Notification

No. 5.0. |59, dated the 12" August 2010 (hercinafier referred 1o as “the said notification”):-
Amendments

1. Amendment to clause 1 of the said notification.— The full stop after the words “financial year™ in

Pera | of the said notification shall be substinned by n colon.

{2} After the colon thus substituted in Para | of the said notification, the follwoing two provisos and para

2, 3 and 4 shall be added respectively;—

“Provided that the amount payable under this notification in respect of the financial vear
commencing the 1" April 2010 shall be reduced by the amount, if any, already paid by the dealer under
departmental notification number S.0. 79, dated 13" September 2007 and only the amount nemaining, if
any, afier such reduction shall be payable by the dealer under this notification in respect of the financial
year commencing the 1% April 2010:

Provided further that if, before the coming into effect of this notification, the amount paid by a
dealer under departmental notification number S.0. 79, dated 13" September 2007 exceeds ten
thousands rupees, such excess shall not be refunded to the dealer,

2. Depantmental notification number $.00. 79, dated 13" September 2007 is hereby cancelled.

3. The fixed amount payable under this notification shall, a1 the option of the dealer, be payable—

{a) in two equal installments by the 30" of September and the 31" of March of the concermned financial
Year, or

(b) in one installment by the 30" of September of the cancerned financial year.

A{a) The return furnished by a dealer 1o whom the provisions of sub-Section (/1) of Section 15 apply,
shall not be subjected 1o scrutiny under the provisions of Section 25 of the Act.

(b} A delar o whom the provisions of sub-Section (/4) of Section 15 apply shall not be selected for
audit under the provisions of Section 26 of the Act.”

{3) Renumbering of clause 2 of the said notification—FPara 2 of the said notification shall be

renumbered as Para 5.7
4, This notification shall come into force with effect from the date of its issue.
By order of the Governor of Bihar,
ﬁ?n_'.u [ e
{Rayit ﬁl.l.'llhl.l'li]
Commissioner Cum Secretary
Commercial Taxes Department,
Bihar, Patna,
0 e it D

14



Small Dealer Details Commercial Taxes Department

faew wvaR
L o e L

a0 o R-wv/aoen-02,/ 2010, R i 2011— fiem s ofdm ww
afefrom, 2008 (@Fw w0 27 /2008) 9 g o3 A F9-aw (1) FW wEm wiEEt @
wn s &Y few @y few gen afdle @w Pomwee, 2005 A Prefafea wemE
F #-

LikilG!
1. faer qen afdfa v Praomeeh, 2005 @ P 3 o wates- Rer g2 ofds ==
Promraed, 2005 & frow 3 2 39-—Faw (10) F ovEw o T 9o-fam (1) Pre s
wenfm fFr s, o —
(1)) wu-Fram (1), Su-—fem (2) Iu-Fraw (3), Sv-Pom (3) Su-Faw (5), 9u-Fam ),
wu-fraw (7), au-fre (8), av—Frm (8) o su—frm (10) # fslt am @ B B S
T wEErt g R e 15 @ Se-uw (1%) @ wram @n) B 8 Paee gy amdes
urs A-1% # fm SEm et wdes 3 oee v @ wnn wee e foret
Fftrfym & o ZrEEth @ TRER @ w0 S 8/
(@) wds e o, dUe @ FECy W sum wfru-aw fer @ sfeRs de-wde
w® gt df | o e S e o ardes e o faifde 8 @ w@wfie
fafrn e —
(i) se—frmm (1) 3 afm goife 8 | oftee B a2 ot o Hefe AEe
F w78 gFfen e @ gvam B arden @ wh e ot o o T 2 e @
gumei, s w0 @ smdes ofte #F @ g B S uom C-1 F e g
UF WET WOT ol Ul WEIY OF SdEs @ 96 § A teree W, afe Iwd e § |
vEEE ww i 8 s ewd g R T amdem A ofeefae @ o ofte @)
(i) of% Su-Faw (1) & sefm ameds gorgifve O @ 98 R w2 & o amdes
R e @ Feex W o B W) Fee v 98 g o @ gwEm B
s @ Wi wr gl e R T 2 adEe evamie e weite & ww afe @ o
e o wdE Prfa s v 5= oo vR-xn A = )
(iii) Tos el Weftm sae @ wr adss @) sunfm, aftmfre w5 d andee ofae
B % g=E fast & e wom C-1 A e v o3 2w e e v 09 A e
@ wEH §—AE gwEE W, At e e § A uEeE e R @ s e g R
U A | SfeattE o ww dfte s

% 8 e e Pt |

15



Small Dealer Details Commercial Taxes Department

2 fEr e afda & Prowmeeh, 2008 @ P 11§ deles- fer g@= ofde &
Prawraeh, 2008 @ Fram 11 Foefafam g afteenfia fem o -
“11, WEEN) B 20 W @ dad = 15 @ Iy (@) & anf Praa wfl @
qraE-(1) 8 15 F I9En (1F) @ g 3 aEefel @ an B e aee e
# T W WEweE @ eER U P o ¥ 40 o e @ e B 7 s T8
Ll
(2 am 15 F gwmw (13) @ i Prom oft @ gam TR g EeER EEerd) e 62
4 fifsfde wfterd & gox A-XIA @ Team @ afte ST U HEe aEe § #ieeT W
wga gT—-y A @ anfterfte f-we W seagite ff | oon fEm W T
Fav araga gae art fifsfEe &Y @ wwfem fEm wmem)
(3) Fu—Frmm 2) @ s gadife Oft @ ofte R T amdes @ A d wefn stew
& vl ug gfften v @ uven 5 aREn @ Wl T o oo ow ™ 2 amEd
Tife B9 @ o A @ ofew, o 15 Y Saw (1@) @ iR W gTm F @
g & e 4 argen @ gEe aEEE B

(%) owd € A e W Ut 9w U § Ae weer ww i E s

(@) wE T R Ty s ¥ wftefe o Oy,

At Fvm
(4)(@) TP (o) B ot AR ameRe gAY AR @ @ R T @ A O o
wiftm smA @ wEey W o i @) Feer wr g gfiftae o @ g B
A & Wi W O ave T € e Ewneile v wefe &

(i) 99 =fe & ga® 7w UF e A oo

(i) &9 gt VR-X1 # Tt wym)
(@) gae TR wwfan stue w1 wrd ades afew 89§ vee A @ few g s @
U-aRT (13) B 3T B PTRE B B o o 8N e g anies v

(i) o2 ¢ 7 vEee W OlR 9w W § A9 geEm W e R s

(if) 352 gTo B2 Mo anden & ofewfem ot w,

e F=m
(5) su-Frm (1) # Rl @@ @ srafie B9 g 9 X G 15 & Gu-am (19) @ i
HY O TYaTe e @ wae aad B o 4 40 S w4 afRe @ o m awe
g1 3 wmEa # el v @ anw | el o @ s e o o ge wmaed
awgalt #1 fAfwi o Fw € @ w dum @ e o Pram o w s P o @
# T TR W ewwRa 9w R @ wew @ o R R W snfefy, ewa

16



Small Dealer Details Commercial Taxes Department

aFd ITEE YN AR 40 W WO B O o @ swd ewe g R swm v
Y & s v # A i A @ an
3.mwﬁﬂﬁm.miaﬂmmmwmkﬁmrﬁm
oY Browrasdl 2005 @ W SUWE WOH A-1 @ G¥ETW U T WO A-1E P e
Mﬂ‘ﬂfﬁlﬂﬁﬂ‘ﬂ,m:—
"HIRH-A-1%
fiew 70 afda = afPraw, 2008 F A 19(3) F e R B maE |

LT e e el (afereT)
B (T ), R (TR ) R BT fiER o9 afd R SRS
2005 @GR 19 @ anfm Prw wAoUE @ Pfas ¥ andew 2@ g v W wEw A
Frefaftr fftfed agfta s -
1. TEEM T AH -
2 -
(@) w1 FE /T -
() T /T T A/ A/ AT
() =
(a1) Foran—
(z) firs wra—
3. amiEsw ¥ 9 -
4 U= /gl ey -
s &F wawm
(=) 4= =1 Tm-
() -
() e wem—
{a) @ M TER-
6 TH-

17



Small Dealer Details Commercial Taxes Department

A

# ot v € 5 59 amdes A f 1 Rfvfed R waem aFE vE R A
i A
fofer wEaTd | aaTE B W .

Irdes w3, @hs @ gw § weh, sfew B oRer 9 5w A ol o A em A
wige wEeR, B e @ gm A we Pvs, g e o owe srdoas
veitsd, @i, o, e wwen @ g 4 ware wEdues g @ el e
T EweeT E

4. 7 sftrgen Pt @ fafl @ w9 wgo 0
faer wwaTE @ AR 9,

wﬁrﬁﬁﬁwm

aftron-av Frgw we A,
fFEm, 1=
THO A0 T 1 2011, THO 30 A 2019

mﬂﬂﬂﬁﬁmﬁﬁmﬁmmﬁmﬁmmmﬂmﬁmma
T RE G @ areE e ® @S (3) @ i el Wi § S Wik urs wEen

T |
faEm wooe @ Ay A,
STl
G i,
Y ATgE HE ;
faww, ge|

18



Small Dealer Details Commercial Taxes Department

Government of Bihar
Commercial Taxes Department

S.0. Bikri Kar/Sansodhan-022010, dated the ............... 200 I— In exercise of the powers conferred by
Sub-Section (1) of Section 93 of the Bihar Value Added Tax Act, 2005 (At 27 of 2003), the Governor
af Bihar is pleased to make the following amendments to the Bihar Yalue Added Tax Rules; 2005:
Amendments
|. Amendment of Rule 3 of the Bihar Value Added Tax Rules, 2005— After sub-Rule (/) of Rule 3
of the Bihar Value Added Tax Rules, 2005, a new sub-Rule (/1) shall be inserted in the following way,
namely:-
“ 1 1'{a) Notwithstanding anything contained in sub-Rule (1), sub-Rule {2}, sub-Rule (3), sub-Rule {4),
sub-Rule (), sub-Rule (@), sub-Rale (7}, sub-Rule (8), sub-Rule (¥) and sub-Rule { /(. an application
for registration by a dealer to whom the provisions of sub-Section (/A) of Section 15 apply, shall be
made in form A-1A and shall be filed before the Circle Incharge within whose jurisdiction the place of
business of the dealer is situated.
() Such an application shall be submitted at the counter of the circle or shall be filed electronically on
the official Web-site of the Commercial Taxes Department and the said application shall be processed in
the manner hereinafter specified.
() In case where an application under Sub-rule (/) has been filed electronically, the Incharge of the
concerned Circle, afier verifying that all the columns of the application have been properly filled in,
shail, grant the applicant a Certificate of Registration in form C-1 at the earliest, prefersbly within fifteen
davs of the filing of the application and the Certificate shall be sent to the applicamt on his e-mail
account, if he has furnished such e-mail identity, or 10 the address furnished by him in his application.
(i} In case where an application under Sub-rule (/1) has not been filed electronically, such application
shall be submitted ot the counter of the concerned circle. The Incharge of the counter, afier ascertaining
that all the columns of the application have been properly filled in, signed and verified shall grant the
person a receipt in lieu thereof, and enter the same in register VR-XI1.
(#1]) Thereupon the Incharge of the concemed Circle shall, granmt the applicant a Cernificate of
Registration in form C-1 at the earliest, preferably within ffteen days of the filing of the application and
the Certificate shall be sent to the applicant on his e-mail account, if he has fumished such e-mail
identity, or to the address furnished by him in his application.”
1 Amendment of Rule 11 of the Bihar Value Added Tax Hules, 2005—Rule 11 of the Bihar Value
Added Tax Rules, 2005 shall be substituted by the following;-

T8 g Pt o [ 15
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“1L Payment of a fixed amount under Sub-Section (1A) of Section 15 in lieu of the tax payable by
a dealer .— (/) The provisions of Sub-section (14} of Section 15 shall apply to such dealers whose
grass lumover, a8 per their own estimate, is not expected to exceed forty lacs rupees during a financial
year,

(2} A dealer entitled 1o pay fixed amount under Sub-section (1A) of Section 15 shall intimate the
authority specified in rule 62 through an application in Form A-X1A, Such intimation shall be subminted
at the counter of the circle or shall be filed electromically on the official Web-site of the Commercial
Taxes Department and the said application shall be processed in the manner hereinafter specified.

3) In case where an application under Sub-rule (2) has been filed electronically, the Incharge of the
concerned Circle, after verifying that all the columns of the application have been properly filled in,
shall, within fifteen days of the filing of the application, grant permission to pay tax under the provisions
of Sub-section {1 A) of Section 15 and such permission shall be intimated to the applicant—

(&) on his e-mail account, if he has furnished such e-mail identity; or

(b} on the address fumished by him in his application.

{#}a) In case where an application under Sub-rule (2) has not been filed electronically, such application
shall be submited at the counter of the concerned eircle. The Incharge of the counter, after ascertaining
that all the calumns of the application have been properly filled in, signed and verified shall—

(i) grant the person a receipt in lieu thereof, and

(ii) enter the same in register VR-XI1.

(b) Thereupon the Incharge of the concerned Circle shall, within fifieen days of the filing of the
application, grant permission to pay tax under the provisions of Sub-section {1A] of Section 15 and such
permission shall be intimated to the applicant —

(i) on his e-mail socount, if he has furnished such ¢-mail identity; or

(ii) on the address furnished by him in his application.

(5} Notwithstanding anything contained is Sub-rule (1), if the gross wmover of a dealer paying tax under
sub-Section (/4) of Section 15 exceeds forty Iacs rupees during the course of the year or he imports any
goods from cutside the State for the purpose of his business or he becomes a manufacturer of goods, his
entitlement to pay o fixed amount in liew of the tax payable shall cease from the date on which his Eross
tumover first exceeded forty lacs rupees or, as the case may be, he first sold the goods manufictured by
him or imported by him from ouside the State.

3. Insertion of a new Form in the Bihar Value Added Tax Rules, 2005— Afier Form A-1 appended to
the Bihar Value Added Tax Rules, 2005, o new form A-TA shall be inserted in the following way,

namely:-
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“FORM A-IA
Application for rrglmﬁun under Secton |N3) of the Bihar Value Added Tax Act, 2005 [See ruled]
OfTice of the .. e vonnnssennases O COmmercial TAXES ..ocvvvieessinnnrsnns weeee Clirele,
To.
............................ Circle.
v e s L (ol name). som OF oo e Afull name)

hereby apply for the grant of a registration certificate under Section 19, of Bihar Value Added Tax Act,
2005 and furnish following particular for that purpose —
1. Name of the business —
2, Address -
{a) House No.Shop Mo.—
(b) Road/Street Name/Locality/Market—
{c) Block—
(d) District—
() PIN Code—
3. Date of birth of the Applicant—
4. PAN/Driving License No.—

5. Bank details:
(a) Bank Mame—
(b) Branch—
(e} Account MNo.—
(d) Account type—
6. Commaodity dealt in—
I do herebw declare that the particulars ﬁ:{%&dﬁﬁ?ﬁ:ﬂimim are correct and complete to the
best of my knowledge and belief.
Pleppccssiinipaiig Signature of the applicant..............
Statuy in relation to the dealer............
5 R e Permanent address................

The application shall be signed by the proprietor of the business if an individual, by the Karta, if an
undivided Hindu family; by an authorized partner in the case of a firm; by a Managing Director,
Managing Agent or Principal Executive Officer in the case of a company or corporation, by the
Principal Executive Officer-in- charge of in the case of a society, club or association.”
4, This notification shall come into foree with effect from the date of its issue.
By order of the Governor of Bihar,

‘EW%_‘P-?M

{lef}unham}
Commissioner Cum Secretary
Commercinl Taxes Department,
Bihar, Patna.

21



Small Dealer Details Commercial Taxes Department

2. FAQ(S) ON SMALL DEALERS

FAQ(s) on the Implementation of the Small Dealer Taxpayers Scheme (the Scheme)

1.

What is the process of taking benefit under the scheme?

Dealers whose gross turnover is not expected to exceed forty lakh rupees and who do not make
inter state purchase & who are not manufacturers during a financial year are eligible to take the
benefit of this scheme.

How is the dealer eligible for the Scheme required to apply to the authorities?

The dealer is required to intimate the authorities and file on application in the specified Form
AXI-A as prescribed by the notification or file his application on line.

Whether any specific approvals are required for availing benefit under the scheme post
submission of application under form AXI or AXI-A?

The notifications issued for the scheme do not provide for a separate approval process. An
intimation will be sent to the dealer.

What is the amount of tax payable under this Scheme and how is the tax required to be paid?

A fixed amount of Rupees Ten Thousand is required to be paid in a financial year. This amount
could also be paid in two equal installments, the first by 30 September and the second installment
by 31 March.

What is the form of return specified for the dealers under this Scheme?

An annual statement has to be furnished by the dealer in Form RT IV-part AA for every financial
year.

How will the revenue authorities keep a track of dealers under this Scheme?

Once the dealer files his application either in the circle office or on line, the circle in-charge shall
grant permission and send on intimation to the person and enter the name of dealer in register
VR-XIIL

Is there any form of audit prescribed to be conducted by the revenue authorities under this
Scheme?

No scrutiny or audit is prescribed to be conducted against a dealer under this Scheme.

In case a dealer is found to deliberately evading the compliance procedures prescribed under the
Scheme, what are the penal procedures prescribed to stop such evasion?

There are no specific penal measures prescribed in the notifications. However, appropriate
sanctions in accordance with the existing Act and Rules may be made applicable to the delinquent
dealers.
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10.

11.

12.

13.

14.

15.

16.

How is the threshold limit for dealers worked out? What is the meaning of gross turnover/net
turnover? What is the mechanism for calculation of this turnover?

Threshold of gross turnover is rupees 40 lacks. Gross turnover is the total value of sales made
during any financial year. Tax payable under the scheme is not linked to the turnover. Therefore,
computation of taxable turnover is not required.

Can a dealer avail benefit under the scheme if his turnover exceeded Rs. 40 lakh in the
immediately preceding year, but the turnover is likely to be less than 40 lakh in the current
financial year?

Yes, if he applies for the above scheme.

If the turnover of a Small Dealer availing of the Scheme exceeds the threshold limit in a financial
year, how is the tax treatment to the determined for the rest of the financial year?

If the gross turnover of a dealer availing of the scheme exceeds forty lakh during the course of the
year or he imports any goods from outside the State for the purpose of his business, his
entitlement to pay tax at fixed rate or amount in lieu of the tax payable shall cease from the date
on which his gross turnover first exceeded forty lakh rupees or, as the case may be, he first sold
the goods imported by him from outside the State.

is there a specific exit process available to the dealer under the proposed Scheme in case the
dealer becomes ineligible to continue in the Scheme?

There is no such specific exit procedure prescribed under the Act but the moment the dealer’s
gross turnover exceeds rupees 40 lacks or he sells goods purchased from outside the state he
becomes ineligible for the scheme he becomes a normal dealer.

What are the records which a dealer will be required to maintain if he has opted for the scheme?
Is there any format prescribed for the same?

No specific formats for accounts have been prescribed. The dealer has to just maintain his normal
customary accounts.

What is the effective date for the start of the scheme? The Notification has been issued by the
State Government of August 12, 2010 but the scheme was initially announced in the State Budget
in February”.

Section 15(1A) of the Bihar Value Added Tax Act prescribes that the Stat Government by
notification permit any class of registered dealers, whose gross turnover does not exceed the
notified threshold limit, to pay a fixed amount of tax. The notification also prescribes the
operation of the scheme from the date of issue of notification. So, the Scheme would come into
effect from the aforesaid date of issue of notification unless specifically provided otherwise. The
scheme will be available in respect of the financial year 2010-11 and also any year after this.

Is there any requirement to issue invoices (including specific format of invoices etc.) that are
required to be maintained by the dealer who is availing of this Scheme?

The dealer is to issue a retail invoice.
Is a dealer availing of the scheme allowed to take input tax credit?

No.
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3. SMALL DEALER TAX SCHEME
NOTIFICATION
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